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l. INTRODUCTION

Brazil and China are key players in world agriculture. Both countries are among the world's top
five producers and exporters of agricultural products and have a significant portion of their
population working in agriculture. However, four significant facts profoundly differentiate
Brazilian and Chinese agriculture. First, while Brazil has one of the world's most liberal
agricultural sectors, Chinese agriculture -despite recent liberalizing reforms- remains under
strong state intervention, particularly in its foreign trade. Second, while the agricultural sector
accounts for a very significant portion of Brazil's total exports, in China its share in total foreign
sales is almost negligible. Third, while Brazil is a net exporter of agricultural products, China is
now a net importer. Finally, while Brazil is the country with the greatest potential to expand its
planted area in the world, China's agriculture has little land available for expansion and is in fact
under severe pressure from urbanization and the development of other productive sectors. Given
that Brazil's and China's agricultural profiles are quite complimentary, the two countries have the
opportunity to build an important partnership through strengthened bilateral trade and investment.
China is already the second most important destination for Brazilian agricultural exports, and
Brazil is China's third most important supplier of agricultural products. The two countries are
currently considering potential Chinese investments in Brazil's infrastructure network.
Furthermore, as developing countries, Brazil and China share common interests in the
dismantling of trade protectionist measures in the developed world. Although collaboration in the
context of the G-20 at the World Trade Organization (WTO) Doha Round reflects convergence
between Brasilia and Beijing at the multilateral level, some pending issues must yet be tackled in
order for the two regional powers to fully realize the potential for bilateral trade in agriculture.
This paper analyzes the asymmetries and complementarities between Brazil's and China's
agricultural sectors. It is structured in four sections in addition to this introduction. Section II
provides an overview of the transformations that have occurred in Brazilian and Chinese
agriculture in the last three decades. It explores the role of state intervention, market deregulation,
and trade liberalization in the evolution of agricultural activities. Section Il evaluates the social
and economic weight of agriculture in Brazil and China, and examines production and

* Mario Queiroz de Monteiro Jales: Senior Researcher, Institute for International Trade Negotiations (ICONE).
Marcos Sawaya Jank: President, Institute for International Trade Negotiations (ICONE), Associate Professor, School
of Economics and Business, University of Sdo Paulo (USP-FEA). Shunli Yao: Senior Research Fellow, Institute of the
Chinese Economy & WTO Studies, Peking University. Colin A. Carter: Professor, Department of Agricultural and
Resource Economics, University of California, Davis. The authors thank Cynthia Marin and Xie Chao for their valuable
research assistance.



consumption patterns in each country. Section IV investigates Brazilian and Chinese agricultural
exports and imports, focusing on main trading partners and key traded products. It also examines
bilateral trade flows between Brazil and China, and the potential for increased trade between the
two nations. Finally, Section V analyzes Brazil's and China's involvement in international trade

negotiations on agriculture and suggests an agenda for an improved agricultural trade relationship
between Brasilia and Beijing.
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II. RECENT TRANSFORMATIONS

Agriculture has gone through significant transformations in both Brazil and China in the last
three decades. Both countries have moved away from state intervention and towards increased
liberalization. However, the starting point for China was one of much greater state control of
production, consumption and trade than was the case in Brazil. Thus, while Brazil's agricultural
sector is currently one of the most liberalized in the world, Chinese agriculture is still marked by
the existence of state trading enterprises, price controls, and grain self-sufficiency requirements,
among other forms of direct government intervention. Nonetheless, consecutive reforms have
made China's agricultural sector much more market-oriented (De Brauw, Huang and Rozelle
[2004] pp. 427-465). Even Chinese grain markets have become increasingly competitive,
integrated and efficient overtime (Park, Jin, Rozelle and Huang [2002] pp. 67-82).

A. Evolution of Brazilian Agriculture

The impressive performance of Brazil's agricultural sector -which has placed the country among the
world's most competitive exporters of agro-industrial products- results from a series of
transformations that have occurred in the last three decades. Reduction of state intervention, market
deregulation and trade liberalization, combined with investment in research and technology and
macroeconomic stabilization, have all contributed to productivity growth and efficiency gains in
Brazil's agribusiness. The modernization of Brazilian agriculture began in the 1970s. In a span of
twenty years, Brazilian agro-industrial exports became increasingly diversified, going beyond a
small group of tropical commodities (mainly coffee, sugar and cocoa) and incorporating new
products such as soybeans, meats, ethanol and fruits. Intensive research, particularly by the
Brazilian Agricultural Research Corporation (EMBRAPA -Empresa Brasileira de Pesquisa
Agropecuéria-), led to the development of new plant varieties adapted to tropical climates, which
facilitated the expansion of modern agribusiness into new regions in the country's interior. The first
major expansion of Brazilian agricultural frontiers occurred in the 1970s and 1980s, with producers
migrating from the temperate South towards the tropical Center-West and the western part of the
Northeast. Technological advancement was combined with strong governmental intervention.
Official rural credit was offered at subsidized rates, reaching a record of US$ 20 billion in 1979.
Additionally, the government implemented a policy of guaranteed prices coupled with stock
control. As a result, Brazil's agribusiness experienced considerable growth and diversification.

The expansion of the agricultural frontier continued throughout the 1990s, accompanied by
growing integration with international agricultural markets. The pattern of state intervention that
had characterized the previous decades was drastically modified. Subsidized rural credit was
substantially reduced, forcing the agricultural sector to find new sources of investment. Brazilian
producers used both their own resources and resources captured in the market to finance their
activities. Starting with soybeans, transactions of commodities in the derivatives market became
widespread. Private financing efficiently substituted governmental interventionist measures such
as subsidized credit and price and stock control. The 1990s can be described as the decade of the
efficiency and competitiveness shocks in Brazilian agriculture.



Investment in technological improvement helped to position Brazil among the world's leaders in
new technologies for tropical agriculture. The impact of research and development (R&D) on
total factor productivity gains was substantially larger than the impact of rural credit (Garcia
Gasques, Teles Bastos, Bachi and da Concei¢do [2004]). Capital expenditures also played an
important role in the modernization of Brazil's agribusiness. Tractor sales expanded significantly
in the first half of the 1990s, reaching approximately 40 thousand units per year in 1994. The
positive performance was bolstered by government initiatives, such as the Program for the
Modernization of the Agricultural Tractor Fleet (MODERFROTA -Programa de Modernizagdo
da Frota de Tratres Agricolas e Implementos Associados e Colheitadeiras-). Mechanization and
the rising utilization of fertilizers and agrochemicals provided new stimuli for production growth.

From a macroeconomic perspective, Brazil experienced a profound transformation in the 1990s.
In order to combat a persistent process of high inflation, unilateral trade liberalization,
elimination of subsidies, and market deregulation were introduced in the beginning of the decade.
Despite the lack of government support, agricultural production, continued to grow. Although
exports increased, export activities were still seen as a channel for commercialization of surplus
production and not as a growth strategy in itself. The implementation of the "Real Plan" in 1994
finally brought macroeconomic stabilization to the country. However, the new stability was in a
great measure sustained by food prices that did not adequately remunerate producers. This fact,
combined with the high level of indebtedness many producers carried from previous years -when
inflation was extremely high- created a heavy burden on the rural sector.

In 1998, the government started a process of securitization of the rural debt. In 1999, the currency
devaluation favored the competitiveness of Brazilian agricultural exports in the international
market, at the same time that international demand for agricultural products, particularly
soybeans and its byproducts, started to increase. The currency devaluation inaugurated the period
of most impressive growth for Brazil's agribusiness in recent decades. The rise in domestic
consumption was accompanied by rising demand coming from China -which became the largest
buyer of Brazilian soybeans-, Russia, and the Middle-East.

With the accumulation of investment in R&D and the removal of interventionist mechanisms
such as subsidies and price control, the expansion of the agribusiness sector observed in recent
years was made possible through efficiency gains (productivity and scale), high competitiveness
and expanding demand in the international market.

The remarkable development of Brazil's agriculture has had significant spillovers in the rest of
the economy. In 2003, the value of economic activity generated in the industrial and services
sectors that was directly linked to agriculture was more than two times larger than the Gross
Domestic Product (GDP) of the agricultural sector itself (Section 111.B). This included goods and
services used as inputs for agriculture (fertilizers, agrochemicals, farm machinery, financial
services, etc), as well as industries and services that use agricultural products as inputs (food &
beverage, textiles, apparel & shoes, wholesaling, transportation, etc).



B.  Evolution of Chinese Agriculture
Grain Self-sufficiency and Chinese Agricultural Policy

After the founding of the People's Republic of China in 1949, the government adopted an
industrialization policy that was typical among most developing countries in the post-World War
Il era: taxing agriculture to subsidize industries. What made Chinese policies different was that
they went too far. During 1958-1961, at the peak of the industrialization frenzy, the agricultural
sector was so depressed that China experienced a nation-wide famine and estimated 30 million
people perished, mostly in rural areas. Together with the US-led embargo in the early years of the
People’'s Republic, the famine has left a bitter memory for the Chinese leadership. As a result,
achieving grain self-sufficiency and food security has become a fundamental national policy for
the world's most populated country.

However, the importance attached to food security by no means represented a change in the
industrialization policy or a boost to the social and political status of farmers. Proletarian workers
-and not farmers- have long had their leading political and economic roles enshrined into the
Constitution. To develop manufacturing industries has always been a higher priority. Agriculture
is important only in the sense that it provides cheap food for urban residents and cheap raw
materials for industries, and rural vitality is emphasized only when the situation in the
countryside is so deprived that it threatens social stability.

The Chinese government subsidizes industries by setting low procurement prices for agricultural
products. Prior to 1979, farmers had to sell most of their grain output to the government. Starting
in 1979, the household responsibility system was initiated. Under the new system, farmers were
given long term leases of farmland and in return were required to submit certain amounts of crops
(up to a quota limit) to the government. This arrangement remains largely unchanged ever since.

Since 1979, China has embarked on a gradual process of reforms in rural areas. Agriculture
market deregulation has been part of the country's overall move toward a more market-oriented
economy. Price liberalization was first applied to non-strategic products, such as fruits and
vegetables in 1985, and liquor and tobacco in 1988. In 1985, mandatory procurement was
replaced with a contracted procurement system through which farmers submit a certain amount of
their harvest to the government at contracted prices and sell the rest at higher market prices.
Procurement is handled by government-designated bureaus, which are also responsible for
distribution based on both policy directives and market forces. This dual-track system was
designed so that the government could at the same time maintain control of sufficient amounts of
food supply and allow the bureaus to engage in commercial trading, thus giving room to farmers
to earn additional income. Although this formula has been applied to all major crops, cereals are
subject to stricter controls than it is the case for soybeans, cotton and other crops. Starting in the
early 1990s, bold liberalization was attempted in the grain sector, which allowed grain bureaus to
engage in more commercial trading (Rozelle, Park, Huang and Jin [2000] pp. 227-252).
However, a subsequent surge in grain prices led to a series of erratic policy swings in the 1990s -
an indication of the difficulties of maintaining a balance between efficiency and food price
stability-. This had an important impact on China's grain trade. Wheat imports fell from 12.6
million tons in 1995 to 1.4 million tons in 1999. In the case of corn, the situation was even more
irregular: net exports reached 5.6 million tons in 1993 (exports: 11.1 million tons; imports: 5.5
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million tons), -11.6 million tons in 1995 (exports: 0.1 million tons; imports: 11.7 million tons),
and 5.5 million tons in 2000 (exports: 10.5 million tons; imports: 5.0 million tons). In recent
years, domestic grain trading has become more market oriented.

WTO Accession and the Chinese Agricultural Trade Policy

China's accession to the WTO has appeared to be a continuation of its economic liberalization
process. But different driving forces are behind the liberalization of agricultural production,
procurement and foreign trade. The domestic agricultural policy reform has been largely initiated
by the Chinese government itself to improve the efficiency of the rural economy, and the
government also has the powers to reverse the policies when necessary. At no time in the past 25
years, however, has Chinese agricultural reform signaled a shift from its long-held policy to
ensure self-sufficient grain production and to keep the grain distribution under government
control. In contrast, the substantial concessions in the area of agriculture as part of the agreement
to join the WTO only reflected the pressure imposed on China during the accession negotiations
by the United States, who has big stakes in opening up China's grain market. With this in mind, it
would be no surprise to see the difficulties in implementing the WTO accession agreement on the
part of China. Similarly, it cannot be taken as granted that as a result of WTO accession, China's
agricultural trade would be substantially transformed in line with its comparative advantage, as
what has happened to its domestic production.

In terms of import duties, the Chinese agricultural tariff schedule that emerged after 2001 is
relatively similar to Brazil's (Table 1). China's mean tariff rate is 15% (Brazil's is 10%), its
maximum tariff rate is 71% (Brazil's is 55%), and the total number of tariff lines is 1,044
(Brazil's is 959). The tariff numbers seem to put China in the rank of the most liberalized
countries in agricultural trade. But the existence of non-tariff measures could be the binding
factors to restrict access to Chinese agricultural market.

Prior to China's accession to the WTO, import licensing and import quotas were key elements in
the government's strategy to control domestic prices and the distribution of grains and edible oils.
Such instruments lacked transparency, as rules were not published and the manner of allocating
quotas was not clear. Trading rights were restricted to a limited number of foreign trade
corporations (FTCs). Whereas state companies like China National Cereals, Oils and Foodstuffs
Import and Export Corporation (COFCO) and China National Textiles Import and Export
Corporation (Chinatex) did not require a license, private companies were not authorized to import
or export grains, cotton and vegetable oils.



TABLE 1
BRAZIL'S AND CHINA'S APPLIED TARIFF STRUCTURES

BRAZIL (2003) CHINA (2003) USA (2003) EU (2003) INDIA (2002)
Mean 10.20 15.3 12.3 29.30 36.9
Median 10.00 13.0 4.4 14.40 30.0
Standard deviation 6.00 11.5 29.6 40.20 25.8
Variation coefficient 0.58 0.75 24 1.37 0.7
Maximum tariff 55.00 71.0 350.0 277.20 182.0
# of tarif lines 959.00 1.0 1.0 2.00 690.0
# of tarif lines =0 79.00 80.0 388.0 403.00 17.0
# of tarif lines > 30 4.00 130.0 167.0 633.00 108.0

Sources: Ministério do Desenvolvimento, Indistria e Comércio Exterior (MDIC)-Brazil, United States International Trade Commission
(USITC), The European Commission Taxation and Customs Union (TARIC-EU) and WTO.

The former State Development and Planning Commission (SDPC) determined the amount of
quotas to be allocated to each province, which could vary throughout the year and was based on an
estimate of each province's supply and demand. Once the volume of quotas and their allocation
were established, the former Ministry of Foreign Trade and Economic Cooperation (MOFTEC)
supervised its implementation." State-trading enterprises, like COFCO, were the agents who
conducted the commercial operation. The quota owner generally had no right to import directly
from a foreign country, or to choose its trading partners or specify a commodity's characteristics.

Upon accession to the WTO, China agreed to replace its system of quotas and import licensing
with a tariff-rate-quota (TRQ) regime for sensitive commodities, namely: wheat, rice, corn,
cotton, edible oils (soybean, rapeseed and palm oils), sugar, and wool. As part of its commitment
to relax the long-held monopoly of state-trading companies in the country's foreign trade, China
was required (i) to set-aside a certain percentage of TRQs to non-state-trading enterprises and (i)
to reallocate to private enterprises any portion of TRQs destined to state-trading enterprises that
are not filled out until September of a given year. The amount of in-quota imports allocated to
private enterprises was scheduled to increase along the first years after accession. Additionally,
in-quota and out-of-quota duties were scheduled to fall during the phase-out period for most
commodities. Table 2 summarizes China's TRQ commitments for agricultural products.

1 These two agencies have been renamed as the National Development and Reform Commission (NDRC), and the

Ministry of Commerce (MOFCOM), since China’s entry into the WTO.
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TABLE 2
CHINA'S TRQ COMMITMENTS FOR AGRICULTURAL PRODUCTS

. Initial quota Final quota Date reaching In-quota Schedule for increasing
FEEIE] quantity quantity final quota tariff i G TRQ quantity
product o e . tariff (percent) o
(million MT)  (million MT) quantity (percent) (million MT)
2002: 8.46800
Wheat 1-10 ) 74.0 (accession);
7.88400 9.6360 2004 (depending ) 2003: 9.05200
(6 products) on product) 65 (final)
2004: 9.63600
2002: 5.85000
Corn 1-10 ) 64.0 (accession);
5.17500 7.2000 2004 (depending ) 2003: 6.52500
(5 products) on product) 51 (final)
2004: 7.20000
. 2002: 1.99500
Rice-short & 19 57.0 (accession);
medium grain 1.66250 2.6600 2004 (depending 46 (final) 2003: 2.32750
on product
(7 products) product) 2004: 2.66000
Rice-lon 2002: 1.99500
) 9 1-9 ) 57.0 (accession);
grain 1.66250 2.6600 2004 (depending 46 (final) 2003: 2.32750
on product
(7 products) praduct) 2004: 2.66000
2002: 2.51800
Soybean oil 63.3 (accession); 2003: 2.81800
2.11800 3.5871 2005 9 i
(2 products) 9 (final by 2006) 2004: 3.11800
2005: 3.58710
2002: 2.40000
Palm oil 63.3 (accession); 2003: 2.60000
2.10000 3.1680 2005 9 )
(2 products) 9 (final by 2006) 2004: 2.70000
2005: 3.16800
2002: 0.87890
Rapeseed oil 63.3 (accession); 2003:1.01860
0.73920 1.2430 2005 9 i
(2 products) 9 (final by 2006) 2004: 1.12660
2005: 1.24300
2002: 1.76400
Sugar 20 (initial); 68.8 (accession);
1.68000 1.9450 2004 ) ) 2003: 1.85200
(6 products) 15 (final) 50 (final)
2004: 1.94500
2002: 0.26450
Wool 38.0 (accession);
0.25325 0.2870 2004 1 . 2003: 0.27575
(6 products) 38 (final)
2004: 0.28700
2002: 0.81850
Cotton 61.6 (accession);
0.78075 0.8940 2004 1 ) 2003: 0.85625
(2 products) 40 (final)

2004: 0.89400

Note: TRQs on soybean oil, palm oil, and rapeseed oil were eliminated on 1 January 2006.

Source: United States General Accounting Office [2002].



The implementation of China's TRQ commitments has proved to be rather problematic. Those
who export to China express concerns as to the lack of transparency in the quota allocation
process, since no information on the quantities and destinies of the TRQs is provided. Another
problem reported is that TRQs allocated to some commodities are too small to be commercially
viable. A potential importer holding a quota for a few thousand metric tons of grains has to pool
the quota with other shipments in order to fill a large grain cargo ship (which generally holds
between 10 and 55 thousand tons) (Lohmar and Skully [2003]). Such practice adds transaction
costs and could be further complicated if the government imposes restrictions on pooling.

The practices of licensing (requiring that a company must obtain government's approval and
submit documentation before importing), tendering (when making major purchases, private
citizens or enterprises shall require government's approval) and import quotas shall be eliminated
by 2005 for most products. For those products still requiring import licensing and quota
requirements the country shall notify the WTO of all the procedures and shall not treat foreign
individuals and enterprises and foreign-funded enterprises less favorably than other companies.

Designated trading -a practice that provides the right to import certain products to certain entities
designated by the government and affects certain types of wool- was scheduled to be removed by
the year 2004. On the other hand, state trading, a practice that grants state-run entities the right to
import products like grains (wheat, corn and rice), vegetable oils (soybean, palm, rape, colza, and
mustard oils), sugar, tobacco and cotton, is still legal after China's entry in the WTO.

China also committed to expand marketing and distribution services rights to foreign companies.
Prior to WTO accession, the State Grain Administration (SGA) was responsible for all
government grain purchases from farmers, as well as for the marketing, distribution and storage
of grains. After a three-year period (due in 2004), foreign enterprises will be allowed to own and
operate domestic distribution services.

Certain domestically sensitive products are subject to price controls and government guidance
pricing. The latter, which requires prices to fluctuate within a certain range, affects certain types
of tobacco, grains, vegetable oils, cotton and silkworm cocoon. Tobacco prices are fixed by the
government, under the system known as price controls. This is part of a policy established in the
late 1970s by which the government used to purchase preset amounts of agricultural products
from farmers at fixed prices (higher than those in the international market) while allowing
farmers to sell extra production at free market prices. However, in the early 1990s, as the
government gradually loosened its grip on the fixation of prices, these have become more subject
to the influence of market forces and increasingly integrated to the international market economy.

One of the most important commitments made by China upon its accession to the international
trade system was to eliminate, upon accession, all subsidy programs falling within the scope of
Article 3 of the WTO Agreement on Subsidies and Countervailing Measures. This includes
export subsidies as well as import substitution subsidies. Nevertheless, subsidies were still given
to corn exports in order to dispose the stock piled up during the late 1990s (Gale [2002]).

In the area of domestic support, China committed to a cap for trade and production-distorting
domestic subsidies that is lower than the level usually conceded to developing countries. Its de
minimis exemption is equivalent to 8.5% of the value of production of a basic agricultural
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product or 8.5% of the value of total agricultural production in the case of non-product specific
support. Although the de minimis level in China is considerably greater than that allowed for
developed countries (5%), it is lower than that allowed for other developing countries (10%).
Investment and input subsidies destined to low-income farmers which are not subject to
reduction commitments must be included as the country's aggregate measure of support (AMS).
As in many developing countries, due to budget constraint, domestic support for Chinese
agriculture is well under the upper limits stipulated in the accession agreement. Furthermore,
because of various fees and taxes imposed on farmers, Chinese agriculture in fact is receiving
negative overall support (Dongsheng [2004]).

China's operation of its value-added tax (VAT) system has been subject to complaints among its
trading partners. The full VAT is charged on imports (13% in the case of agricultural products) right
at the point of entry and may be reimbursed if goods are re-exported. Chinese producers seem to
avoid the payment of the VAT on many products due to procedural problems or even fraud. Though
the VAT policy itself is not meant to discriminate, the actual outcomes of its application to
agricultural products in China are inconsistent with the most-favored-nation (MFN) and national
treatment provisions of Articles I and Il of General Agreement on Tariffs and Trade (GATT) 1994.

The Political Economy of the Chinese Agricultural Trade Policy

The state of the political economy of Chinese agricultural trade policy fits well into the key
literature (Anderson [1995] p. 401), in that the sheer size of the farming population and the
consumer base makes it impossible to form effective lobbying. As a result, neither producer nor
consumer interests enter the agricultural trade policy- making equations. Government concerns
on food security and grain self-sufficiency have been the predominant factor in making
agricultural trade policy. Government agencies in charge of formulating and implementing these
policies have a vested interest in opposing the open-up of the grain trade. So do the agricultural
research community, which has invested heavily in plant technology, mainly in grain and
soybean production. As far as soy trade is concerned, the newly-developed oil crunching industry
has played a pivotal role in lobbying the government to liberalize soybean trade. The future
prospects for Chinese agricultural trade depend largely on the outcomes of the interaction of
these factors and the WTO negotiations.
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I1l. PRODUCTION AND CONSUMPTION Contents

A.  Social-Economic Importance of Agriculture

Agriculture plays an important role in both Brazil's and China's economies. It accounted for
approximately 9.6% of Brazilian GDP in 2003 and 14.5% of Chinese GDP in 2002 (Table 3).
Although not as dominant a sector as it is the case in most developing countries, agriculture in
Brazil and China accounts for a significantly greater share of total GDP than it is the case in other
emerging markets such as Mexico (4.0%), South Africa (3.8%) and South Korea (3.2%) or in
developed economies such as France (2.7%), Japan (1.4%) and the United Kingdom (1.0%)
(World Bank, WDI Online).

The relative weight of agriculture in Brazil's total GDP oscillated only marginally in the 1994-
2002 period and registered a substantial improvement in 2003. The fact that the share of
agriculture in Brazilian total output has increased for three consecutive years since 2000
demonstrates the rising importance of the sector. In China, the share of agriculture in total GDP
has declined year after year since 1994. In 2002, the agricultural sector's stake in China's
economy was only two-thirds of its level in 1994. This reflects the rapid expansion of the
Chinese manufacturing sector.

TABLE 3
AGRICULTURAL GDP IN BRAZIL AND CHINA
(1994-2003)

Brazil China
vear Ag GDP Ag GDP % of total GDP Ag GDP Ag GDP % of total GDP
(R$ billion)* (US$ billion) (Y$ billion)? (US$ billion)
1994 118.2 47.0 8.6 1,620.8 117.2 21.6
1995 120.3 59.1 8.4 1,572.8 145.6 20.8
1996 116.5 61.4 7.9 1,529.2 166.5 20.4
1997 114.8 61.0 7.6 1,389.4 164.4 18.3
1998 122.0 63.0 8.0 1,398.7 170.3 18.0
1999 121.9 41.6 7.9 1,444.2 174.5 17.6
2000 120.8 45.3 7.5 1,487.4 177.2 16.4
2001 126.3 39.7 7.8 1,530.9 185.8 15.8
2002 141.4 38.7 8.6 1,484.8 183.6 14.5
2003 158.2 47.7 9.6 n/a n/a n/a

Notes: ' Constant 2003 Brazilian Real (R$).
% Constant 2002 Chinese Yuan (Y$).

Sources: Center for Advanced Studies in Applied Economics-University of Sdo Paulo (CEPEA-USP -Centro de Estudos Avancados
em Economia Aplicada Universidade de S&o Paulo-), Brazilian Agriculture Confederation (CNA -Confederacéo de Agricultura e
Pecuéria do Brasil-), Central Bank of Brazil, China Agricultural Development Report, China National Bureau of Statistics, and
International Monetary Fund (IMF).
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Despite the fall in the importance of agriculture in the Chinese economy, China's agricultural
GDP measured in current United States Dollars (US$) grew at an average annual rate of 4.6%
between 1994 and 2002. Growth was significantly stronger in 1994-1996, and negative in 2001-
2002. However, given the overvaluation of the Chinese Yuan (Y$), China's agricultural GDP
measured in constant local currency terms declined at an annual average rate of -0.7% in 1994-
2002. In Brazil, the situation was the exact opposite. Agricultural GDP grew at an average annual
rate of 2.6% in 1994-2003 if measured in terms of constant 2003 Brazilian Reais (R$), and fell at
an average annual rate of -3.8% if measured in current US$. The devaluation of the Brazilian
currency (first in 1999 and again in 2002) significantly reduced Brazil's total GDP in foreign
currency terms. Growth in Brazilian agriculture coincided with the currency devaluation and was
concentrated in the period after 2000.

In absolute terms, Brazil's agricultural GDP corresponds to less than one-third of China's.
However, per capita agricultural GDP in Brazil (US$ 294 in 2003) is over two times larger than
in China (US$ 140 in 2002). Modern agriculture goes well beyond farming and ranching. The
term "agribusiness™ best describes the true impact of agriculture in the economy as a whole. In
2003, the value added by agribusiness in Brazil amounted to R$ 508.3 billion (US$ 165.3
billion), or 30.8% of GDP. This figure included four distinct stages in the agribusiness chain: (1)
inputs, (2) agriculture per se, (3) agro-industry, and (4) the distribution of agricultural and agro-
industrial products. Per capita agribusiness GDP in Brazil was US$ 945 in 2003. Table 4
summarizes the evolution of the value added by each one of these sub-sectors in Brazil between
1994 and 2003, and the share of agribusiness activities in total GDP in the same period.
Comparable figures for China are not available.

The first stage in the agribusiness chain comprises all "inputs” used in the production of
agricultural goods, and includes industries such as fertilizers, agrochemicals, farm machinery and
equipment, fuel, farm buildings, and credit and finance. The second stage comprises “agriculture”
per se: farming and ranching activities up to the farm gate level. The third stage involves “agro-
industry,” i.e. the industries that process agricultural products beyond the farm gate level: (1)
coffee, (2) products of vegetable origin (including tobacco), (3) meats, (4) dairy products, (5)
sugar, (6) vegetable oils and fat, (7) other food and beverage, (8) wood and furniture, (9) rubber,
(10) textiles, (11) apparel and shoes, and (12) leather and skins. The fourth and final stage
involves the "distribution™ of agricultural and agro-industrial goods, and includes services such as
transportation, wholesaling, and retailing, among others.

Measured in constant R$ terms, Brazil's agribusiness GDP remained relatively stable
throughout the second half of the 1990s. After moderate growth in 1994, Brazil's agribusiness
contracted at an average annual rate of -0.1% between 1995 and 2000. Beginning in 2000,
economic activities linked to agriculture experienced a significant boost and grew at an average
annual rate of 6.0% through 2003.
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TABLE 4
BRAZIL: AGRIBUSINESS GDP
(1994-2003)

— Inputs Agriculture Agro-industry Distribution Total Agribusiness
R$ billion R$ billion R$ billion R$ billion R$ billion % of total GDP
1994 194 118.2 140.6 140.5 418.8 30.4
1995 18.6 120.3 150.9 141.2 431.0 30.1
1996 18.9 116.5 144.3 144.3 424.0 28.8
1997 18.7 114.8 1451 141.7 420.3 27.7
1998 19.7 122.0 137.4 143.5 422.7 27.8
1999 231 121.9 141.2 144 .4 430.5 28.1
2000 24.5 120.8 142.6 143.0 430.9 26.9
2001 25.4 126.3 1415 145.2 438.5 27.0
2002 29.6 141.4 149.8 156.3 477.1 28.9
2003 334 158.2 154.1 162.6 508.3 30.8

Sources: CEPEA-USP and CNA.

Agriculture is a very important source of employment in Brazil and China. Table 5 indicates the
evolution of Brazil's and China's total population employed in agriculture in the 1990-2002 period.
Approximately 18 million Brazilians (or 27% of the country's employed population) had agriculture
or agro-industry as their main professional activity in 2002. Of this total figure, 12.5 million people
worked directly with farming or ranching, and 5.3 million worked in agro-industrial activities. In
1990, 20.3 million Brazilians (or 35% of the country's employed population) worked with agriculture
or agro-industry. The reduction in the importance of agriculture as a source of employment in Brazil
can be explained by three parallel phenomena: (1) development and diversification of secondary and
tertiary sectors, (2) urbanization, and (3) increased use of technology in agricultural activities.

TABLE S5
AGRICULTURAL EMPLOYMENT IN BRAZIL AND CHINA
(1990-2002)

Brazil China
Year
millions % of total employment millions % of total employment

1990 20.3 34.7 333.4 51.5
1991 20.5 34.7 341.9 52.2
1992 20.7 34.9 340.4 51.5
1993 20.7 34.7 332.6 49.8
1994 20.5 34.0 326.9 48.5
1995 20.4 33.2 323.3 47.5
1996 18.9 31.6 322.6 46.8
1997 185 30.7 324.3 46.5
1998 18.0 29.6 326.3 46.2
1999 19.2 30.6 329.1 46.1
2000 18.7 28.7 328.0 45.5
2001 17.4 27.0 3245 44.4
2002 17.8 26.9 319.9 43.4

Sources: Central Bank of Brazil, Brazilian Institute of Geography and Statistics (IBGE -Instituto Brasileiro de Geografia e Estatistica-)
and China Statistical Yearbook.
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Agriculture is the single most important source of employment in China. In 2002, almost 320
million Chinese (or 43% of the country's employed population) worked directly with agriculture.
China has by far the largest agricultural labor force in the world: it has 20 times more people
employed in agriculture than all industrialized countries combined (and 7 times more than all of
Latin America and the Caribbean). In addition, China has over 165 million people who live in rural
areas and work in non-agricultural activities. In 2002, 27.2% of this total worked in manufacturing,
17.9% in construction, 12.1% in wholesale, retail and catering, 7.6% in transport, storage, post and
telecommunications, and 35.2% in other non-agricultural activities. A growing number of rural
people are moving out of the traditional agricultural production sector into industry, services and
other sectors in rural areas. The occupational changes in rural employment mirrors the success story
of the booming township and village enterprises (TVE), which have enabled farmers to engage in
non-agricultural economic activities without leaving the rural areas. Rural surplus labor poses a
serious unemployment problem. The development of labor-intensive agricultural and non-
agricultural production is believed to be the best solution to this pressing predicament. But this has
been made difficult by the existing Hukou system that restricts migration from rural to urban areas
(Wang [2004] pp. 115-132), and the agricultural trade policy that over-emphasizes "food security"
and grain self-sufficiency. As it is the case in Brazil, agricultural employment as a percentage of
total employment declined approximately by 8 percentage points between 1990 and 2002.

B. Production Patterns

Brazil and China are among the world's five main agricultural producers. In 2003, the two countries
accounted for significant shares of total world production of cereals (21%), oil-bearing crops
(21%), sugar (25%), fiber crops (30%), meats (35%), and fruits and vegetables (40%). While Brazil
stands out for its production of soybeans, sugar, coffee, orange juice, poultry and bovine meats,
China is prominent in cereals, fruits and vegetables, cotton, and swine and poultry meat production.

Planted Area

In the 1990s, planted area in China was almost three times larger than in Brazil. Following 2000,
Brazil experienced significant expansion and China a slight retraction in planted area. The latest
numbers indicate that Brazil devoted 60.4 million hectares to farming in 2004, while China allocated
154.6 million hectares in 2002. Total planted area in Brazil has gone through seven consecutive years
of expansion. Most of the growth is explained by the expansion of soybeans in the Cerrados region.
Table 6 summarizes the evolution of planted area in Brazil and China in the 1990-2004 period.

Figure 1 depicts the composition of Brazil's and China's total planted area in 2002. In both
countries, cereals constituted the single most important type of crop in terms of planted area. While
in Brazil cereals were followed by oil-bearing crops (mostly soybeans), in China they were
followed by fruits and vegetables. In each country, the two most important crop categories
accounted for almost three-fourths of the total area devoted to farming. Sugarcane (9.5%), fruits
and vegetables (9.2%), and coffee (4.5%) were Brazil's third, fourth, and fifth most important
cultures from the point of view of planted area. In China, such positions were occupied by oil-
bearing crops (17.7%), cotton (2.7%) and sugar crops (1.2%). These figures reflect Brazil's world
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leadership in soybean, sugarcane and coffee production, and China's competitive advantage in
labor-intensive products, such as fruits and vegetables.

TABLE 6
PLANTED AREA IN BRAZIL AND CHINA
(million hectares)

Year Brazil China
1990 53.2 148.4
1991 51.8 149.6
1992 52.3 149.0
1993 49.2 147.7
1994 52.8 148.2
1995 51.9 149.9
1996 46.8 152.4
1997 483 154.0
1998 485 155.7
1999 50.7 156.4
2000 51.8 156.3
2001 51.6 155.7
2002 54.5 154.6
2003" 56.6 nla
2004® 60.4 nla

Notes: (p)Preliminary data.
n/a Data not available.

Sources: IBGE and China Statistical Yearbook.

FIGURE 1
COMPOSITION OF PLANTED AREA IN BRAZIL AND CHINA
(2002)
BRAZIL Sugar CHINA
crops
. Coffee Other 4.2% 1.2% Other
Fruits & 4.5% 7.5%
vegetables Cotton
9.2%
Sugar Oil-bearing
crops crops
9.5% iezrgz:/ls 17.7% C;‘;“;‘Z‘/'S
. : .U70 (70
7 /
Oil-bearing // Fruits &
crops ﬁ‘ vegetables
30.7% 18.3%

Notes: "Fruits & Vegetables" contain tubers. In the case of Brazil, "Cereals" contain dry beans.

Sources: IBGE, China Statistics Yearbook, and Food and Agriculture Organization (FAO).
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Despite having very different land and labor endowments, both Brazil and China devoted over
70% of their total sown area to land-intensive crops (cereals and oil-bearing crops) in 2002. This
suggests that China is still very far from efficiently allocating resources and that distortions in
Chinese agriculture are so high that land use resembles that of a free agricultural economy with
the opposite land/labor endowment ratio.

From the point of view of planted area, four different phenomena took place in Brazil in the
1990-2002 period. First, the areas devoted to soybeans and sugarcane experienced significant
expansion, expanding at average annual rates of 3.5% and 2.0% respectively. Second, the areas
devoted to tobacco and fruit experienced modest growth rates of 0.7% and 0.4% respectively.
Third, the areas devoted to cocoa, coffee, cereals, and vegetables declined at annual average
rates that varied from -0.2% to -1.8%. In the case of cereals (annual average growth rate of -
1.5%), the decline was less pronounced for maize (-0.7%) and more prominent in the cases of
rice (-3.1%), beans (-2.7%), and wheat (-2.6%). Finally, the area devoted to cotton retracted at
an annual average rate of -8.3%.

Preliminary data for 2003 and 2004 indicate that areas devoted to all major crops -except beans,
cocoa, coffee, and oranges- have expanded during these years. Growth has been especially
impressive in the cases of soybeans and cotton (30% expansion in 2002-2004), tobacco (25%
expansion), and wheat (22% expansion). Total planted area in Brazil expanded by almost 11%
(or 5.8 million hectares) between 2002 and 2004. Not less than 61.7% of this expansion occurred
in the Center-West region, 23.6% in the South, 9.1% in the Southeast, 3.9% in the North, and
only 1.8% in the Northeast.

In China, while total farmland increased by 6.2 million hectares in 1990-2002, the pattern of land
allocation among different crops also changed over time, as farmers were given more autonomy in
farm production and were more able to respond to the changing food demand of the population.
The production of fruits and vegetable alone acquired additional 16.7 million hectares of land
during this period (from 12.5 to 29.2 million hectares), which reflects the fact that Chinese
agriculture has moved toward labor-intensive and high value-added crops in the past decade.
Among the land intensive crops, mainly cereal and soybean, changing consumer demand seemed to
be a determinant of land allocation. Soybean was not covered by the self-sufficiency policy and its
production was more liberalized compared to major cereal crops. Although a land-intensive crop,
its sown area did not see a decline as expected. Rather, 3.4 million additional hectares were devoted
to soybean production in 2002 when compared to 1991 (from 9.2 to 12.5 million hectares). This is
in part due to rising consumer demand for soy products and edible oils, as well as the rising demand
by the meat and dairy industry for animal feed. An increase of 3.2 million hectares (from 21.4 to
24.6 million hectares) for corn was also a result of the growing demand by the meat and dairy
industry for animal feed. However, other land-intensive cereal crops such as rice and wheat, which
did not enjoy similar positive change in demand, lost a combined 11.7 million hectares in sown
area (from 63.8 to 52.1 million hectares), despite being covered by China's grain self-sufficiency
policy.> The crop adjustment in Chinese agriculture in the past decade helped improve the rural
employment and diversify the Chinese diets that were once mainly grain-based.

2 China Statistical Yearbook and FAO Database.
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Production Volumes: Farming

Production volumes for most Brazilian agricultural commodities have increased significantly
since 1990. Cereal production grew at an average annual rate of 2.7% between 1990 and 2002.
The four key components of Brazil's cereal basket (maize, rice, wheat, and beans) performed
quite differently in this period. Maize -the single most important cereal in Brazil in terms of
production volume- experienced a significant surge, especially after 2000. Production grew at an
average annual rate of 3.4% in 1990-2002, thanks among other reasons to increased demand from
the livestock sub-sector and to double-cropping with soybeans in the Cerrados region. In 2001,
Brazil became a net exporter of maize, especially to the European Union, South Korea, and Iran.
Oscillation in production levels in recent years can be explained by fluctuations in stock levels
and in the price of maize relative to soybeans. Preliminary data indicate that total maize output
was 48.0 million tons in 2003 and 42.3 million tons in 2004.

In the case of rice and beans, growth has been more modest: output expanded by respectively
1.3% and 0.7% in 1990-2002. However, preliminary data for 2003 and 2004 indicate that these
two cereals experienced significant growth in recent years. Rice output reached 13.0 million tons
in 2004, and the production of beans reached 3.3 million tons in 2003.

Wheat production contracted at an annual average rate of -0.1% in the 1990-2002 period.
However, this trend was reversed in 2003. According to preliminary data, Brazilian wheat
production reached 6.0 million tons in 2003 and 6.2 million tons in 2004. These figures are pretty
impressive if one considers that Brazil produced only 1.7 million tons of wheat in 2000.

Soybeans registered the best performance of any of the key agricultural products of vegetable
origin. Between 1990 and 2002, production expanded at an average annual rate of 7.2%. If the
preliminary data for 2003 and 2004 are taken into account, the average annual growth rate for the
1990-2004 period reaches 7.9%.

Sugarcane, cotton, coffee, and tobacco have experienced moderate growth in production levels of
between 2% and 3% per year in 1990-2002. While sugarcane, cotton, and tobacco production
volumes have increased significantly in 2003-2004, coffee production has declined.

Cocoa has had the worst performance among Brazil's main agricultural products in 1990-2002.
Production declined at an annual average rate of -6.1% in this period. Output in 2002 (174,796
tons) was only half of that in 1990 (356,246 tons). Production levels reached a 15-year low of
169,602 tons in 2003, and slightly recovered in 2004 (178,191 tons). Figure 3 illustrates how
production volumes for cocoa and other selected products have performed in the 1990-2002 period.

Production patterns show that Chinese agriculture is growing both in line with its comparative
advantage in labor-intensive products (such as fruits and vegetables) and in staple crops that are
considered strategic commodities (such as cereals). Total cereal output in China grew at an
average annual rate of 0.3% and stayed at around 400 million tons in the 1990-2002 period.
Bumper harvests occurred in 1996-1999, when the average annual cereal output surpassed 450
million tons. The reason behind the 1996-1999 harvests was the government's renewed effort to
boost grain production, in response in part to alarms about China's inability to feed its population
in the future (Brown [1995]). Actions included the institution of the government responsibility
system to ensure self-sufficiency at the provincial level. Following 1999, rice and wheat outputs
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fell significantly and reached their lowest levels in 13 years (respectively 175 and 90 million tons
in 2002). On the other hand, corn production grew at an average annual rate of 2.0% in 1990-
2002, and reached 121 million tons in 2002.

Oil-bearing crops experienced steady growth in production volumes in 1990-2002. Unlike
cereals, they are not subject to self-sufficiency requirements. While soybean production
increased from 12 to 22 million tons in 1990-2002 (average annual growth rate of 3.9%),
peanuts output rose from 6 to 15 million tons (8.2%) and rapeseed from 7 to 10 million tons
(4.2%). These crops were not covered by governmental production-boost measures and
therefore did not experience special output surges in 1996-1999. The steady increase in
soybean output was largely driven by consumers' increasing demand for edible oil and meat,
which in turn drove the demand for soybean meal.

Cotton and tobacco did not experience a pattern of growth similar to oil-bearing crops. While cotton
output grew from 4.5 to 4.9 million tons between 1990 and 2002 (average annual growth rate of only
0.1%), tobacco output fell from 2.6 to 2.4 million tons (average annual growth ate of -1.8%).

The least strategic -and therefore most liberalized product category- is high value-added and
labor-intensive horticulture. Fruit output jumped from 19 to 70 million tons in the 1990-2002
period and experienced an average annual growth rate of 11.9%. China is the world's largest
producer and consumer of apples, pears, and grapes, accounts for 50% of world apple production,
65% of world pear production, and 40% of world table grape production (Branson, Bugang and
Bean [2004]). Apple production alone jumped from 4 to 19 million tons in the 1990-2002 period
(average annual growth rate of 14.6%). Citrus production grew from 5 to 12 million tons (7.3%)
and pear production from 2 to 9 million tons (13.4%). Horticulture is a part of the Chinese
agriculture that is moving in line with its comparative advantages.

Production Volumes: Ranching

Brazil and China are among the world's main producers of meat. Table 7 summarizes these two
countries' production volumes, world rankings and shares of world production for key meats in 2003.

Brazil has recently gone through a revolution in the livestock sector. Bovine, swine, and -most
especially- chicken meat production grew at impressive rates in the 1994-2003 period. Chicken
meat production grew at an average annual rate of 9.5% and surpassed bovine meat production in
2002. Bovine meat and swine meat production levels grew at average annual rates of respectively
4% and 9% in the same period. In 2003, Brazil was the world's second largest producer of bovine
meat (accounting for 13% of world production), third largest producer of chicken meat (12% of
world production), and fourth largest producer of swine meat (3% of world production).
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TABLE 7
MEAT PRODUCTION IN BRAZIL AND CHINA:
WORLD RANKINGS, PRODUCTION VOLUMES AND SHARES OF WORLD PRODUCTION

Bovine Meat

Chicken Meat

Swine Meat

World ranking

Production vol.

% of world prod.

World ranking

Production vol.

% of world prod.

World ranking

Production vol.

% of world prod.

Brazil
2
7.5 million tons
13
3
7.8 million tons
12
4
3.1 million tons

3

China
4
6.2 million tons
11
2
9.5 million tons
15
1
46.0 million tons

47

Note: Based on data from FAO.

Source: Institute for International Trade Negotiations (ICONE).

The livestock sector is also quite competitive in China. The country is the single most important
meat producer in the world. It accounts for 47% of world swine meat production, 15% of world
chicken meat production, and 11% of world bovine meat production. In 2003, China was also the
world's number one producer of sheep and goat meat (3.6 million tons, or 30% of world
production), duck meat (2.2 million tons, or 60% of world production), and goose meat (2.0
million tons, or 92% of world production).

C. Consumption Patterns

Whereas Brazil's production volumes for key agricultural products generally overpass domestic
demand, China's 1.2 billion inhabitants and its domestic industries tend to consume more
agricultural products than the country is capable of producing. Table 8 indicates Brazil's and
China's average consumption levels, the ratio between domestic production and consumption,
and per capita consumption for a series of agricultural products in the 2001-2003 period. Figures
in bold denote that domestic production was insufficient to meet domestic consumption (differences
in quality and variety are not considered). Underlined figures indicate products for which domestic
consumption grew at average annual rates of 5% or above during the 2000-2003 period.

For 12 of the 14 agricultural products listed in Table 8, average production volumes in Brazil were
greater than the respective domestic consumption volumes in 2001-2003. Wheat and rice were the
only exceptions. Figure 2 indicates self-supply rates for Brazil and China in the same period. While
wheat production was only 40% of domestic consumption, rice production corresponded to 91% of
domestic consumption. Consumption volumes for soybeans, soybean meal and oranges grew at
average annual rates of 5% or above. Chicken meat and corn consumption also registered
noteworthy average annual rates of growth (4.5% and 4.4% respectively).
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TABLE 8
CONSUMPTION OF KEY AGRICULTURAL PRODUCTS IN BRAZIL AND CHINA
(2001-2003 annual averages)

Brazil China
Product . Avg Annual " Per Capita f Avg Annual " Per Capita
Cz)lnos(;gnlatll_c))n Growth Rate C/:(;r:cs)gtr?ceit;%n Consumption C(zggg‘;n’\ﬁ%on Growth Rate C/:(;r:cs)gtr?ceit;%n Consumption
(2000-03) (Kg/Person) (2000-03) (Kg/Person)
Corn 37,033 4.4% 0.91 211.6 125,867 2.3% 1.08 98.3
Rice (milled) 8,267 1.0% 1.09 47.2 134,927 0.2% 1.13 105.4
Wheat 9,931 1.1% 2.48 56.7 106,147 -1.9% 1.18 82.9
Cotton 784 -3.3% 0.82 4.5 6,427 11.6% 1.28 5.0
Tobacco (dry 107 0.0% 0.21 0.6 2,335 17.3% 1.17 1.8
weight)
Sugar 9,483 2.3% 0.46 54.2 9,652 8.8% 1.09 75
(centrifugal)
Soybeans 29,840 10.0% 0.60 170.5 32,656 10.3% 2.07 25.5
Soybean oil 3,100 0.4% 0.60 17.7 5,890 28.9% 1.38 4.6
i‘?’a?ea“ 8,225 5.0% 0.38 47.0 18,361 11.4% 0.96 14.3
Apples 827 3.8% 0.98 4.7 18,817 -3.9% 0.98 14.7
Oranges 17,358 5.3% 0.99 99.2 3,664 10.2% 1.01 2.9
Bovine Meat 6,300 1.2% 0.88 36.0 5,800 5.2% 1.00 4.5
Chicken 5,651 4.5% 0.78 32.3 9,624 2.4% 1.00 75
Meat
Swine Meat 1,950 2.4% 0.80 111 43,154 3.3% 1.00 33.7
Note: Based on data from the United States Department of Agriculture (USDA) Foreign Agricultural Service.
Source: ICONE.
FIGURE 2
SELF-SUPPLY RATES IN BRAZIL AND CHINA
(2001-2003 annual averages)
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In China, the situation was considerably different from Brazil's recent experience. For only 5 of
the 14 products listed in Table 8 did domestic production volumes exceed domestic
consumption volumes in 2001-2003. This included meats (beef, chicken and pork), soybean
meal, and apples. Even for these products, domestic consumption volumes were very close to
production volumes. China registered remarkable deficits for soybeans, soybean oil, cotton,
tobacco, and cereals. Consumption volumes for most products expanded considerably in the
same period. This was the case especially for soybean oil (average annual growth rate of 28.9%
between 2000 and 2003), tobacco (17.3%), cotton (11.6%), soybean meal (11.4%), soybeans
(10.3%), and oranges (10.2%). Sugar and bovine meat consumption also registered high
average annual rates of growth (8.8% and 5.2% respectively).

Distinct consumption patterns can be observed between Brazil and China. Figure 3 indicates
Brazilian per capita consumption as a percentage of Chinese per capita consumption in the 2001-
2003 period. The average Brazilian citizen consumed four times more chicken meat, seven times
more sugar, and eight times more bovine meat than the average Chinese citizen. Thus, there is
significant space for additional growth in the Chinese market for these products. On the other
hand, the average Chinese citizen consumed two times more rice and three times more pork,
tobacco and apples than the average Brazilian citizen. In the case of cotton, per capita
consumption in China was 10% greater than in Brazil.

FIGURE 3

BRAZILIAN PER CAPITA CONSUMPTION AS A PERCENTAGE OF CHINESE

PER CAPITA CONSUMPTION
(2001-2003 annual averages)
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IV. TRADE Contents

While Brazil is a net exporter of agricultural products, China became a net importer of such
products in 2003. Brazil's agricultural sector registered an average annual trade surplus of US$
13.3 billion in the 2000-2003 period. The balance between Brazilian agricultural exports and
imports grew uninterruptedly since 2000 and reached US$ 17.6 billion in 2003. In the case of
China, the agricultural sector registered an average annual trade surplus of US$ 3.6 billion in
2000-2003. The balance between exports and imports fell from a record surplus of US$ 9.6
billion in 2000 to a deficit of US$ 500 million in 2003.

In Brazil, agricultural trade surplus expansion was due both to an extraordinary upsurge in exports
and a slight decline in imports. While agricultural exports grew at an average annual rate of 16.3%
in 2000-2003, imports fell on average 3.7% a year in the same period. As a result, the agricultural
trade surplus grew at an average annual rate of 23.0%. Growth was especially remarkable in 2001,
when net agricultural exports nearly doubled. In China, the retraction in agricultural trade balance
was due to a remarkable growth in imports, particularly of soybean and soybean products. While
Chinese agricultural exports grew at an average annual rate of 10.5% in 2000-2003, agricultural
imports expanded at an average annual rate of 80.1% in the same period. Figure 4 summarizes
Brazil's and China's agricultural exports, imports, and trade balance in the 2000-2003 period.

A. Brazilian Agricultural Exports and Imports

Brazilian agricultural exports increased from US$ 8.9 billion in 1990 to US$ 21.1 billion in 2003.
The growth in the value of exports was especially strong after 2000 and was mostly driven by an
expansion in volume of exports. All major agricultural export items -with the exception of orange
juice and fresh oranges- experienced a substantial escalation in exported volumes in the 2000-
2003 period. Brazil exported nearly twice as much soybeans and sugar in 2003 as it did in 2001.
The country also exported three times as much frozen boneless beef, frozen swine meat, and ethyl
alcohol. Export volume growth was even more impressive in the cases of corn and cotton.

Brazil's agricultural export boom has been pushed by increased sales to its most traditional export
market (Western Europe) and, more importantly, to boosted exports to non-traditional markets.
Figure 5 summarizes Brazilian and Chinese agricultural exports by region of destination in 2003.

Although Western Europe continues to be the most important destination for Brazil's agricultural
exports, the region's share on total Brazilian agricultural exports declined from 52.4% in 1990 to
40.3% in 2003. Sales to Western Europe grew at an average annual rate of 4.2% in 1990-2003
(11.3% in 2000-2003) and reached US$ 8.5 billion in 2003.

Asia-Pacific, the Middle-East & Northern Africa, and Eastern Europe & the former USSR are
currently the most dynamic export markets for Brazilian agricultural products. They were
respectively the second, third, and fourth most important destinations for Brazilian exports in
2003. Together the 3 regions accounted for 22.1% of Brazil's total agricultural exports in 1990
and 41.7% in 2003. Exports to these regions grew at an average annual rate of 11.8% in 1990-
2003 (27.8% in 2000-2003) and reached US$ 8.9 billion in 2003.
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FIGURE 4
BRAZILIAN AND CHINESE AGRICULTURAL EXPORTS, IMPORTS AND TRADE BALANCE
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FIGURE 5
BRAZILIAN AND CHINESE AGRICULTURAL EXPORTS BY DESTINATION
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Brazilian agricultural exports to the United States & Canada declined at an average annual rate of
-0.9% in 1990-2003. However, if one considers only 2000-2003, Brazilian exports to these two
countries grew approximately 10.9% per year -a rate similar to the one experienced by exports
destined to Western Europe in the same period-.

Conversely, exports to Latin America & the Caribbean grew on average 9.1% per year in 1990-
2003, but fell at an average annual rate of -1.4% in 2000-2003. The poor performance of exports
to Latin America and the Caribbean was due mainly to the Argentinean crisis and its spill over
effects on Paraguay and Uruguay. Unlike exports to MERCOSUR countries, sales to Mexico,
Central America, the Caribbean, and most Andean countries have grown significantly. The Western
Hemisphere (United States, Canada, Latin America, and the Caribbean) accounted for 23.9% of total
Brazilian agricultural exports in 1990 and 14.0% in 2003. Exports to the Americas grew at an average
annual rate of 2.4% in 1990-2003 (5.4% in 2000-2003) and reached US$ 3.0 billion in 2003.

Brazilian agricultural exports to Sub-Saharan Africa grew on average 11.9% per year in the 1990-
2003 period. Between 2000 and 2003, the average annual growth rate was 37.5% -the second
most expressive growth rate for exports to any region of the world (only behind exports to
Eastern Europe and the former USSR, which grew at an average annual rate of 38.8% in the same
period)-. Nonetheless, Sub-Saharan Africa accounted for only 3.5% of Brazil's total agricultural
exports in 2003 (US$ 745 million).

Table 9 summarizes Brazil's agricultural exports by country of destination. The European Union,
China, the United States, Russia, and Japan accounted for 77.0% of Brazil's total agricultural
exports in 1990 and 66.4% in 2003. While Europe, the United States, and Japan lost relative
weight in this period, China and Russia became increasingly important players. Middle-Eastern
and Northern African countries -such as Iran, Saudi Arabia, Egypt, and the United Arab
Emirates- also became major importers of Brazilian agricultural products.

TABLE 9
BRAZILIAN AGRICULTURAL EXPORTS BY COUNTRY OF DESTINATION
1990 2000 2001 2002 2003

# Country Us$ % of us$ % of us$ % of us$ % of us$ % of
million Total million Total million Total million Total million Total

1 EuropeanUnion  4,257.3 481 58329 452 6,793.7 417 68750 403 84027  39.5
2 China* 227.0 2.6 644.9 5.0 888.7 55  1,272.8 75  2,036.6 9.6
3 United States 1,669.4 189 11117 8.6 934.8 57  1,123.9 6.6  1,462.2 6.9
4 Russia 188.9 2.1 411.3 3.2 1,083.3 6.7 1,207.9 71 1,421.3 6.7
5 Japan 478.0 5.4 643.6 5.0 7105 4.4 763.8 45 803.9 3.8
6 Iran 125.4 1.4 246.9 1.9 390.7 2.4 435.9 2.6 745.2 35
7 Saudi Arabia 103.6 1.2 265.4 2.1 398.2 2.4 385.1 2.3 500.2 2.4
8 South Korea 73.5 0.8 118.3 0.9 293.8 1.8 298.5 1.7 348.9 1.6
9 Argentina 47.4 0.5 448.4 3.5 432.9 2.7 204.1 1.2 3185 15
10 LEJ:q'ffeﬂ eASrab 17.8 0.2 145.2 1.1 225.7 1.4 232.8 1.4 267.8 1.3
Other 1,6675 188 30464 236 41359 254 42730 250 49738 234
Total 8,855.9 1000 12,9149 1000 16,2883 100.0 17,072.8 100.0 21,281.2  100.0

Note: * Includes Mainland China, Hong Kong, and Macau.

Source: MDIC.
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Of particular interest is the decline in Argentina's importance as an outlet for Brazilian
agricultural exports. In 2000, before the eruption of Argentina's financial crisis, the country was
the fifth most important destination for Brazilian agricultural products (after the European
Union, the United States, China, and Japan) and accounted for 3.5% of Brazil's total
agricultural exports. In 2002, Argentina fell to the twelfth position, with a share of only 1.2%
of Brazil's foreign sales in the agricultural sector. The value of Brazilian agricultural exports to
its main MERCOSUR partner was reduced to US$204 million -less than half of the 2001 level.
In 2003, agricultural exports to Argentina started to recover-. The country imported US$ 319
million from Brazil, which made it Brazil's ninth most important foreign buyer in the
agricultural sector (1.5% of total Brazilian agricultural exports).

Brazilian agricultural exports are concentrated on a small number of agro-industrial chains. Table
10 lists Brazil's 12 most important agro-industrial chains measured in terms of export value. In
2003, these 12 chains accounted for 93.9% of Brazil's total agricultural exports. The top 6 chains
(soy, sugar/alcohol, coffee, poultry meat, bovine meat, and fruit juice) represented approximately
80% of total exports in 2003. The soy chain alone accounted for nearly 40%. The relative
importance of soy, meats (poultry, bovine, and swine), and corn increased considerably between
1990 and 2003. In contrast, the coffee, cocoa, and tobacco chains experienced a significant
decline in their shares of Brazil's total agricultural exports.

TABLE 10
BRAZILIAN AGRICULTURAL EXPORTS BY AGRO-INDUSTRIAL CHAIN
: 1990 2000 2001 2002 2003
# Agm{;‘ﬂgilﬁ,smal Us$ % of Us$ % of Us$ % of Us$ % of Us$ % of
million Total million Total million Total million Total million Total
1 Soy 2,854.4 32.2 4,197.5 325 5,296.7 325 6,009.1 35.2 8,125.7 38.2
2 Sugar & Alcohol 590.5 6.7 1,337.5 10.4 2,501.8 154 2,389.6 14.0 2,458.5 11.6
3 Poultry Meat 339.3 3.8 904.2 7.0 1,439.5 8.8 1,497.8 8.8 1,953.3 9.2
4 Bovine Meat 156.2 18 858.8 6.6 1,110.0 6.8 1,211.8 7.1 1,662.2 7.8
5 Coffee 1,282.9 14.5 1,784.1 13.8 1,417.1 8.7 1,384.8 8.1 1,546.4 7.3
6 Fruit Juice 1,520.0 2.1 1,101.4 8.5 890.7 5.5 1,044.0 6.1 1,159.3 54
7 Tobacco 623.2 7.0 841.5 6.5 944.3 5.8 1,008.2 5.9 1,090.2 5.1
8 Swine Meat 23.4 0.3 183.2 1.4 375.3 2.3 486.7 2.9 552.7 2.6
9 Fruit 188.5 21 369.2 2.9 346.5 21 361.6 2.1 485.0 2.3
10 Corn 39.6 0.4 18.3 0.1 512.3 3.1 282.1 17 402.2 19
11 Cocoa 365.0 4.1 167.9 1.3 180.5 1.1 208.6 1.2 322.9 1.5
12 Cotton 177.8 2.0 46.2 0.4 181.7 11 124.1 0.7 215.9 1.0
Other 2,026.4 229 1,105.1 8.6 1,091.9 6.7 1,064.6 6.2 1,306.9 6.1
Total 8,855.9 100.0 12,9149 100.0 16,288.3 100.0 17,072.8 100.0 21,281.2 100.0
Source: MDIC.
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TABLE 11
BRAZILIAN AGRICULTURAL EXPORTS BY TARIFF LINE

1990 2000 2001 2002 2003
# NCM Product
l.JS.$ % of Total US$ % of Total US$ % of Total US$ % of Total US$ % of Total
million million million million million

1 1201.00.XX Soya, Beans 9100 103  2,187.9 169 27255 167  3,0320 178 42904 202
2 2304.00.XX Soya, Oilcake 1,6104 182  1,6505  12.8 20652 127 21989 129 26024 122
3 1701.11.00 Sugar, Raw 325.7 3.7 7615 59  1,400.8 86 11113 6.5  1,350.0 6.3
4 0901.11.10 Coffee, Not Roasted ~ 1,105.8 125 15591 121  1,207.6 74 1,195.0 70 1,3023 6.1
5 0207.14.00 E:g'z'g:]'v'eat’ Cuts, 1325 1.5 445.0 3.4 789.6 48 881.3 52  1,092.4 5.1
6 1507.10.00 Soya, Oil 321.4 3.6 299.6 2.3 414.9 2.5 675.0 40  1,041.9 4.9
7 2009.11.00 Orange Juice, Frozen 1,4685 166  1,019.3 7.9 812.6 5.0 869.3 5.1 910.2 43
8 2401.20.30 Tobacco, Virginia 4197 4.7 581.1 45 681.0 42 737.4 43 792.1 3.7
9 1701.99.00 Sugar, Refined 200.1 2.3 437.6 3.4 878.2 5.4 982.3 5.8 790.0 3.7
10 0202.30.00 Ereoezfér?one'ess' 76.5 0.9 332.8 2.6 500.9 3.1 508.0 3.0 726.0 3.4

Other 22852 258 36405 282 48119 205 48823 286 63835 300

Total 8,855.8 100.0 12,914.9 100.0 16,288.2 100.0 17,0728 100.0 21,2812  100.0

Source: MDIC.

When analyzed at the tariff line level, Brazilian exports are equally concentrated. Table 11
indicates the ten agricultural tariff lines most exported by Brazil. They accounted for 74.2% of
Brazil's agricultural exports in 2003. Approximately half of the country's agricultural exports
consisted of only 5 tariff lines: soybeans (1201.00.XX), soy oilcake (2304.00.XX), raw sugar
(1701.11.10), coffee beans (0901.11.10), and frozen chicken meat cuts (0207.14.00). The relative
importance of soybeans and meats increased significantly between 1990 and 2003. In contrast,
the share of coffee beans, frozen unfermented orange juice, and unmanufactured tobacco in
Brazil's total agricultural exports decreased in the same period.

Currently, 90% of Brazilian agribusiness exports are composed of agro-industrial commodities.
Given that Brazil is a key player in international agricultural markets, negotiations aimed at
increasing market access and eliminating subsidies are extremely important for the country. A
substantial part of Brazilian exports is still subject to protectionist measures. The sugar and
ethanol sectors are affected by subsidies coupled with tariff protection in almost all developed
and developing countries. In the United States, grains and cotton benefit from subsidies, tropical
that substantially depress world prices and hurt Brazilian producers. With regard to the various
types of meat, protectionist measures are very heterogeneous, including high tariffs, tariff-rate
quotas, and special safeguards. Tariff peaks affect bovine meat in the European Union, pork meat
in Japan, poultry meat in Canada and Mexico, and all meats in Switzerland, Norway and Iceland.
Even in countries where tariffs on meats are low, such as the United States, market access is
severely restricted by costly sanitary barriers. Finally, byproducts of soybean, coffee and cocoa
are heavily affected by tariff escalation.

This brief list of protectionist measures indicates why international trade negotiations are so
relevant for Brazil. The country is currently involved in multilateral negotiations at the WTO,
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regional negotiations within the framework of the Free Trade Area of the Americas (FTAA), and
bi-regional negotiations between the European Union and MERCOSUR. Additionally, the
country is pursuing growing integration with developing countries such as China, India, South
Africa, Mexico, and the Andean Community. Of the many fora in which Brazil is currently
active, the WTO Doha Round is strategically the most important due to the possibility of
addressing systemic (agricultural domestic support and export competition) and non-systemic
(market access) issues at a broader (multilateral) level.

Figure 6 summarizes Brazilian and Chinese agricultural imports by region of origin. Brazilian
agricultural imports started to recover in 2003, after 2 consecutive years of decline. Foreign
purchases reached US$ 3.5 billion, or 88% of the 2000 level. Latin America was the most
important exporter of agricultural products to Brazil. The region accounted for nearly 66% of all
Brazilian agricultural imports in 2003. Western Europe (14.6%) and the United States & Canada
(11.2%) were respectively the second and third most important exporters of agricultural products
to Brazil. The rest of the world accounted for only 8.2% of Brazil's agricultural imports. Brazil
has an agricultural trade surplus with every single region of the world, except for Latin America
& the Caribbean. Between 2000 and 2003, Brazil imported on average US$ 2.3 billion a year
worth of agricultural products from Latin America & the Caribbean. Given that the average
annual exports for the same region and period were at US$ 1.2 billion, Brazil registered an
average annual agricultural trade deficit of US$ 1.1 billion with Latin America & the Caribbean.

FIGURE 6
BRAZILIAN AND CHINESE AGRICULTURAL IMPORTS BY ORIGIN
(2003)
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Sources: MDIC and China Customs Statistics.
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Argentina alone accounted for 41.4% of Brazilian agricultural imports. Paraguay and Uruguay
accounted for respectively 12.9% and 8.5%. Therefore, 62.8% of Brazil's agricultural imports
came from MERCOSUR countries. The top 5 countries represented 85.5% of agricultural imports
into Brazil. Argentina was first, followed by the European Union, Paraguay, Uruguay, and the
United States. The top 20 countries accounted for 96.9% of agricultural imports. From the point
of view of country of origin, Brazilian agricultural imports are considerably more concentrated
than agricultural exports.

Table 12 indicates the 10 main agricultural tariff lines imported by Brazil. The top 5 tariff lines
represented 47.3% of all agricultural imports: wheat (1001.90.90), soybeans (1201.00.90), malt
(1107.10.10), cotton (5201.00.90), and not parboiled milled rice (1006.30.2X). Wheat alone
accounted for 28.8% of all Brazilian agricultural imports. Approximately 86% of Brazilian wheat
imports in the 2000-2003 period came from Argentina. The entirety of Brazilian soybean imports
in the same period came from Paraguay. Malt imports came either from MERCOSUR countries
(66%) or the European Union (34%). Roughly 94% of whole milk powder imports came from
MERCOSUR. Cotton imports had more diversified origins: 39% came from the United States,
31% came from Paraguay, 13% from Africa, and 11% from the European Union.

TABLE 12
BRAZILIAN AGRICULTURAL IMPORTS BY TARIFF LINE
1990 2000 2001 2002 2003
#  NCM Product US$  %of US$  %of US$  %of US$  %of US$  %of
million  Total million Total million Total million Total million Total
1 1001.XX.XX Wheat 295.0 13.2 864.8 22.1 872.1 27.0 878.1 27.2 1,009.7 28.8
2 1201.00.XX Soya, beans 3.3 0.1 132.7 3.4 137.6 4.3 174.7 5.4 231.2 6.6

3 1107.10.10 Malt, not roasted 112.0 5.0 156.1 4.0 183.4 5.7 164.6 51 157.1 4.5

Cotton, not carded

4 5201.00.XX
or combed

86.1 3.8 3231 8.3 95.1 2.9 64.2 2.0 134.0 3.8

Rice, milled, not
parboiled

6 1801.00.00 Cocoa, beans - 0.0 60.1 15 31.1 1.0 85.7 2.7 116.3 3.3
7 1006.10.XX Rice, in the husk 12.4 0.6 25.0 0.6 27.1 0.8 26.7 0.8 102.8 2.9

5 1006.30.2X 92.4 4.1 57.4 15 55.4 1.7 49.0 15 126.0 3.6

8 1005.XX.XX Corn 83.4 3.7 178.8 4.6 62.0 1.9 34.8 11 70.6 2.0

Rice, husked, not

9 1006.20.20 12.7 0.6 49.7 13 50.8 1.6 34.1 11 61.4 1.8

parboiled
10 0402.21.XX Milk, whole 51.7 2.3 196.5 5.0 84.0 2.6 145.1 45 58.1 1.7
Other 1,493.7 66.6 1,871.4 478 1,627.8 50.5 11,5734 48.7 11,4375 41.0
Total 2,242.,7 100.0 3,9156 1000 3,226.4 100.0 3,230.4 100.0 3,504.7 100.0
Source: MDIC.

B. Chinese Agricultural Exports and Imports

Over the past decade, as China has gradually integrated into the world economy, its foreign
trade in agricultural products has also expanded rapidly in absolute terms. Exports grew from
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US$ 9.7 billion in 1990 to US$ 16.0 billion in 2003, while imports grew from US$ 4.6 billion
to US$ 16.5 billion in the same period. However, agriculture's share in total exports and
imports has been declining.

After at least 10 years as a net exporter of agricultural products, it became a net importer in 2003.
Figure 6 displays China's top suppliers of agricultural products in 2000-2003. Asia-Pacific was the
main source of agricultural imports (32.8%), followed by North America (United States & Canada)
(32.4%), and Latin America & the Caribbean (21.5%). Western Europe fell significantly behind,
accounting for only 8.8% of China's total agricultural imports. Latin America has made remarkable
progress in expanding its sales to China in recent years. In the Asia-Pacific region, the ASEAN
countries (15.2%) have also significantly increased their agricultural exports to China and have
surpassed traditional agricultural exporters such as Australia & New Zealand (13.6%).

Table 13 summarizes China's agricultural imports by key supplying countries. The United States
was the single most important source of agricultural imports (27.5% of China's total agricultural
imports in 2000-2003), followed by Argentina (10.9%) and Brazil (10.4%). While the two South
American countries accounted for only 2.9% of China's total agricultural imports in 1992, they
were responsible for not less than 26.4% in 2003. Increased sales from Argentina and Brazil
explain the bulk of the surge in Chinese imports from Latin America’s in recent years. In 2003,
combined imports of agricultural products from Argentina and Brazil totaled US$ 4.4 billion, or
95.7% of total Chinese imports from Latin America & the Caribbean.

TABLE 13
CHINESE AGRICULTURAL IMPORTS BY COUNTRY OF ORIGIN
1992 2000 2001 2002 2003

# country mliJlﬁin % of Total mLijlﬁgn % of Total mLijlﬁgn % of Total mLijlﬁzn % of Total mLiJIﬁgn % of Total
1Us 939.8 20.4 695.6 29.8 2,628.8 26.4 2,553.0 251 4,815.0 29.2
2 Argentina 73.3 1.6 87.0 3.7 1,030.3 10.3 868.1 8.5 2,246.3 13.6
3Brazil 60.3 1.3 31.8 14 781.9 7.8 1,141.9 11.2 2,111.9 12.8
4 Australia 543.8 11.8 361.6 155 1,336.4 13.4 1,436.2 141 1,207.5 7.3
5Malaysia 220.5 4.8 112.6 4.8 400.2 4.0 712.4 7.0 1,137.5 6.9
6EU 430.8 9.3 295.1 12.6 809.3 8.1 761.6 7.5 1,096.9 6.7
7Indonesia 64.8 1.4 70.1 3.0 234.9 2.4 310.6 3.1 511.9 3.1
8Thailand 109.2 24 82.8 35 494.2 5.0 408.1 4.0 501.3 3.0
9New Zeland 174.5 3.8 74.0 3.2 310.8 3.1 328.2 3.2 479.1 2.9
10Canada 925.1 20.1 221.2 9.5 678.4 6.8 408.0 4.0 413.9 2.5
Other 1,066.9 23.1 303.2 13.0 1,264.9 12.7 1,254.9 12.3 1,941.8 11.8
Total 4,609.0 100.0 2,335.0 100.0 9,970.1 100.0 10,183.0 100.0 16,463.1 100.0

Source: China Customs Statistics.
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Five of the ten largest agricultural exporters to China are in the Asia-Pacific region: Australia
(4™), Malaysia (5"), Indonesia (7™), Thailand (8"), and New Zealand (9"). This is an indication
of the region's central role in China's agricultural trade. However, while Australia's and New
Zealand's shares in Chinese total agricultural imports declined overtime, the ASEAN countries
have become increasingly important as sources of agricultural imports into China.

Chinese agricultural trade has not operated fully in line with its comparative advantage. Table 14
presents information on China's agricultural imports by main product categories. Oilseeds and
oilseed by-products accounted for 43.4% of China's agricultural imports in 2000-2003. The
substantial increase in oilseed imports starting in 2001 coincides with Beijing's removal of
restrictions on soybean imports. Raw wool (6.7% of total Chinese agricultural exports), fruits &
vegetables (6.0%) and meats (4.8%) were other main import items in 2000-2003. China is also a
significant importer of cotton, but price fluctuation in the international market makes it difficult
to observe domestic policy-induced changes in trade patterns. In contrast, imports of wheat, rice
and other cereals -commodities that are considered strategic and therefore subject to self-
sufficiency requirements- represented only 4.4% of total Chinese agricultural imports in 2000-
2003. Wheat imports fell significantly after the mid-1990s, and barley became the number one
item in the cereal import basket in 1999 onwards.

TABLE 14
CHINESE AGRICULTURAL IMPORTS BY PRODUCT CATEGORY
(current US$ million)

Product Category 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
Oilseeds 517 485 1,807 2,546 1,897 2421 2,610 2,713 795 3,807 4,051 8,257

Grain & seeds 31 29 62 110 326 874 1,226 1,531 621 3,216 2,641 5,520

Oils & fats 486 456 1,745 2,436 1,571 1,547 1,384 1,182 174 591 1,410 2,737

Livestock/animals products 882 907 1,139 1,49 1,411 1377 1,287 1,839 759 2,774 2,855 3,348

Raw wool 530 509 563 629 586 492 414 443 244 790 815 753
Poultry 67 69 82 95 155 144 118 421 117 453 438 477
Dairy products 62 50 78 59 54 63 85 160 52 218 271 349
Swine 0 0 1 3 3 4 11 28 21 43 83 93
Bovine 4 6 6 5 7 6 7 7 4 12 35 84

Other animal products 219 273 409 705 606 668 652 780 321 1,258 1,213 1,592

Horticultural products 731 756 626 1,149 1,971 2,274 2,071 1,455 515 2,113 2,139 2,791
Fruits & vegetables 93 96 99 176 290 328 337 384 133 661 685 872
Tobacco crops 204 200 32 359 457 254 106 88 30 268 243 309
Plant-based fibres 4 13 35 43 28 31 40 64 26 104 104 174
Other 430 447 460 571 1,196 1,661 1,588 919 326 1,080 1,107 1,436

Other 773 213 1,419 2,414 1,768 1,741 642 419 125 640 643 1,610
Cotton 454 24 921 1,422 1,264 1,396 359 83 23 84 191 1,187

Sugar & confectionery 273 133 446 935 428 254 177 182 41 376 280 216
Beverage & alcohol 46 56 52 57 76 91 106 154 61 180 172 207
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TABLE 14 (Continued)

Product Category 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
Cereals 1,706 1,005 1,296 3,609 2,578 917 717 527 142 635 495 458
Barley 134 128 179 241 304 382 241 294 79 382 291 268
Rice 39 35 141 434 286 138 120 78 49 99 80 97
Wheat 1,504 834 961 2,026 1,890 368 279 86 7 121 103 77
Corn & other grains 0 0 0 881 74 1 56 40 0 5 8 3
Grain products 29 8 15 27 23 28 21 30 6 28 13 14

Total Agricultural Imports 4,609 3,366 6,287 11,214 9,625 8,730 7,327 6,953 2,336 9,969 10,183 16,464

Source: China Customs Statistics.

Table 15 lists the 10 main agricultural tariff lines imported by China. Agricultural imports in
China are as concentrated as in Brazil. The top 5 tariff lines represented 46.2% of all agricultural
imports: yellow soybeans (1201.00.91), uncarded/uncombed greasy shorn wool (5101.11.00),
palm oil (1511.90.10), uncarded/uncombed cotton (5201.00.00), and crude soybean oil
(1507.10.00). Yellow soybeans alone accounted for 28.4% of all Chinese agricultural imports in
2000-2003. China relied on few suppliers for most of its imports of key products in this period.
Roughly all Chinese soybean imports came from the United States (43%), Brazil (28%) or
Argentina (28%). Raw wool came from Australia (87%) and New Zealand (10%). Palm oil
imports were concentrated in two ASEAN countries: Malaysia (74%) and Indonesia (25%).
Soybean oil imports came mostly from Argentina (68%) and Brazil (26%). Cotton imports came
mostly from the United States (56%), but also from Uzbekistan (12%), Australia (6%), Benin
(6%), and others (20%).

TABLE 15
CHINESE AGRICULTURAL IMPORTS BY TARIFF LINE
(current US$ Million)

HS8 Description 1997 1998 1999 2000 2001 2002 2003
12010091 Yellow soya beans excl. seed 0.0 570.4 777.0 421.0 2,735.2 12,4828 5,416.9
52010000 Cotton, not carded or combed 1,329.7 331.8 66.9 18.7 71.0 179.7 1,162.8
15119010 Palm oil (excl. crude) & liquid fractions 0.0 0.0 0.0 0.0 295.9 619.4 1,005.6
15071000 Crude soya-bean oil 616.6 464.6 379.0 6.8 20.3 368.5 984.7
51011100 Greasy shorn wool, not carded or combed 308.6 294.3 355.6 222.0 686.0 689.4 612.7
41015019 Whole bovine hide/skin, nes, >16kg 0.0 0.0 0.0 0.0 0.0 361.9 472.2
15119020 Palm stearin 0.0 0.0 0.0 0.0 37.2 181.5 402.7
02071429 Frozen offal of chicken, nes 0.0 0.0 0.0 0.0 297.8 213.9 2745
10030090 Barley excl. seed 382.3 241.0 293.6 79.4 381.9 291.0 268.3

Flue-cured tobacco, partly or wholly

24012010 iommedistripped

11.3 7.5 31.6 13.2 197.9 195.2 253.2

Source: China Customs Statistics.
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On the import side, possible adjustments in China's grain-self sufficiency policy could affect its
grain imports. In the past decade, the self-sufficiency target was lowered from 100% to 95%. As
serious water shortage problems threaten grain growing in the northern part of the country, it is
possible that the target is lowered to 90%, in order to ease the situation (Murphy [2004]). The
adjustment of self-sufficiency policy also includes possible adjustment of covered crops. As
shown earlier, because soybean is not subject to self-sufficiency requirements, its imports have
experienced dramatic rises in recent years. To exclude corn used for animal feed is another
possibility that has been discussed, in response to the rising domestic demand for meat
consumption. In the short run, with a large grain reserve and the application of TRQs, the 95%
target can be maintained. But as China implements its WTO commitments, inflows of grain from
North America and Australia could make it very expensive to maintain this target and this could
be another pressure for the government to re-adjust this policy.

The possible increase in imports of grain products would help restructure Chinese agriculture, as
resources destined to grain production could be transferred to horticulture. This in turn would
help exploit the export potential of horticultural products.

Food derived from soybean is traditionally popular among Chinese. Also, as they get wealthier,
they tend to consume more meat and quality cooking oil. Those are the driving forces behind the
rising soybean import to China in recent years. Therefore, soybean import is expected to continue
to grow in the near future, despite the new regulations governing the imports of GM crops and
the recent SPS incident involving Brazilian soy.

Because the expected phase-out of the Multi-fiber Arrangement will probably result in increased
demand for textile and clothing products made in China, the country's demand for cotton imports
shall grow, at least in the long run.

Figure 5 demonstrates the importance of Asia-Pacific to China's agricultural exports. The region
accounted for not less than 68.4% of the country's total foreign sales in 2000-2003. Western Europe
(10.8%) came at a distant second place, followed by the United States & Canada (6.8%) in third.
The fact that Latin America & the Caribbean (1.4%) came in the very last position reflects the
region's lack of strategic importance as far as Chinese agricultural exports are concerned.

Table 16 summarizes China's agricultural exports by country of destination. As it was the case in
Brazil, the top five destinations absorbed 77.0% of total Chinese agricultural exports in 2003.
Three of the top five importers were neighboring Asian countries or customs entities. Japan was
the single most important foreign market for China's agriculture in 2003. It purchased US$ 3.9
billion worth of Chinese agricultural goods, or 29.0% of China's total agricultural foreign sales.
Hong Kong came in second with US$ 2.1 billion, or 15.4% of total exports. Prior to 1993,
Chinese customs used to treat sales destined to third countries but shipped through Hong Kong as
if they were exports to Hong Kong. Since then, efforts have been made to identify the final
destination of such goods shipped through Hong Kong. This is expected to improve data quality.
However, it is still not clear to what extent efforts have been exhaustive. It may well be possible
that Chinese customs data still overestimate exports to Hong Kong.
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South Korea came in third place, with imports worth US$ 1.8 billion, or 13.5% of total Chinese
agricultural foreign sales. Four ASEAN countries were also among China's tOE 10 export
markets: Malaysia (6™), Indonesia (8"), Vietnam (9™), and the Philippines (10™). Together
these four countries accounted for a larger percentage of China's total agricultural exports
(12.0%) than was the case of the European Union (11.5%) or the United States (7.7%).
Formation of an "ASEAN-plus-Three" -a free trade area between ASEAN, China, Japan, and
South Korea- could push China's agricultural exports even further and could have profound
implications for the multilateral trading system.

TABLE 16
CHINESE AGRICULTURAL EXPORTS BY COUNTRY OF DESTINATION
1992 2000 2001 2002 2003

* country mLiJIﬁin % of Total mLijlﬁfn % of Total mliJlﬁgn % of Total mliJlﬁgn % of Total mliJlﬁgn % of Total
1Japan 1,976.6 24.4 3,455.4 33.7 3,769.6 36.9 3,545.2 30.9 3,888.6 29.0
2Hong Kong 2,129.1 26.3 1,698.4 16.6 1,678.3 16.4 1,805.7 15.7 2,062.6 154
3 South Korea 766.8 9.5 1,241.0 12.1 1,016.7 10.0 1,359.0 11.8 1,811.2 13.5
4European Union 1,221.7 15.1 1,322.1 12.9 1,422.4 13.9 1,362.0 11.9 1,543.1 115
5United States 271.7 3.4 644.9 6.3 662.7 6.5 828.6 7.2 1,030.9 7.7
6 Malaysia 264.5 3.3 435.0 4.2 357.4 3.5 547.4 4.8 586.2 4.4
7 Russia 660.6 8.2 164.8 1.6 213.8 2.1 403.4 3.5 502.6 3.7
8Indonesia 161.2 2.0 404.7 3.9 279.7 2.7 523.2 4.6 490.7 3.7
9Vietnam 12.1 0.1 88.2 0.9 104.3 1.0 177.4 15 275.8 2.1
10 Philippines 29.9 0.4 166.6 1.6 138.5 14 188.1 1.6 262.4 2.0
Other 601.6 7.4 633.6 6.2 570.8 5.6 728.3 6.4 956.9 7.1
Total 8,095.8 100.0 10,254.7 100.0 10,214.2 100.0 11,468.3 100.0 13,411.0 100.0

Source: China Customs Statistics.

Tables 17 and 18 indicate China's main agricultural export items by product category and by
tariff line respectively. While overall grain exports did not change very much, exports of rice and
corn increased considerably. The rise of corn exports in the past years is the result of over-
production in the late 1990s, which led the government to provide subsidies and dispose the
surplus reserve in the international market (Gale [2002]). In comparison, horticultural exports
have been growing at a faster pace.

The numbers suggest that for the highly regulated grain sector, trade patterns do not seem to follow
China’'s comparative advantage, whereas for the more liberalized soybean and horticultural trade, they
do seem to be moving in that direction. Horticultural products hold the greatest export potential for
China, while grain, oilseeds and cotton represent import potentials. Data presented earlier illustrate
that patterns of Chinese agricultural trade have been changing in line with its comparative advantage
only modestly and almost no change in the case of grain. Obviously, the country's import and export
potentials would be better developed if barriers to trade in other countries are lowered or removed and
China's own agricultural policy is adjusted to be more trade-friendly.
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TABLE 17
CHINESE AGRICULTURAL EXPORTS BY PRODUCT CATEGORY
(current US$ million)

Product Category 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
Cereals 1,517 1,516 1,574 139 370 1,318 1,578 1,189 1,694 1,103 1,722 2,671
Maize 1,187 1,154 944 13 30 856 532 450 1,047 626 1,167 1,767
Rice 218 253 515 16 112 264 927 652 561 329 380 495
cere\gl:eat’ barley & other 80 67 73 47 45 54 39 33 31 79 103 327
Grain products 32 42 42 63 183 144 80 54 55 69 72 82
Oilseeds 599 631 1,151 961 829 891 558 484 512 557 542 664
Seeds & grain 469 434 666 522 478 276 285 373 417 460 462 576
Vegetable oils & fats 130 197 485 439 351 615 273 111 95 97 80 88
Horticultural products 4,289 4576 5,670 6,514 6,281 6,057 5609 5459 5828 6,523 7,389 8,699
Fruits & vegetables 2,024 2,162 2,818 3,276 3,060 3,018 2,930 3,060 3,277 3,686 4,196 5,099
Tobacco crops 441 640 686 999 976 656 577 336 302 386 433 493
Other 1,824 1,774 2,166 2,239 2,255 2,383 2,102 2,063 2,249 2451 2,760 3,107
Livestock/animals products 2,112 1975 2,643 3,190 3,174 3,048 2,712 2534 2932 2955 2,856 2,975
Other meat & products 286 378 352 449 467 439 363 423 565 694 734 799
Swine 367 334 398 524 508 497 471 304 301 357 424 486
Poultry 260 276 485 746 812 722 619 637 691 675 483 387
Raw silk 279 188 296 301 264 274 213 239 272 243 243 212
Bovine 103 84 88 90 97 89 114 65 61 66 52 46
Other animal products 817 715 1,024 1,080 1,026 1,027 932 866 1,042 920 920 1,045
Other 1,219 1,181 906 678 719 666 694 884 977 814 1,000 961
Beverage & alcohol 331 303 382 395 400 467 452 459 496 576 600 630
Sugar & confectionery 671 654 363 234 305 194 183 140 173 156 227 196
Cotton 217 224 161 49 14 5 59 285 308 82 173 135
Total Agricultural Imports 9,736 9,879 11,944 11,482 11,373 11,980 11,151 10,550 11,943 11,952 13,509 15,970

Source: China Customs Statistics.
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TABLE 18
CHINESE AGRICULTURAL EXPORTS BY TARIFF LINE
(current US$ million)

HS8 Description 1997 1998 1999 2000 2001 2002 2003
10059000 Maize excl. seed 856.07 531.64  449.92 1,047.18 62480 1,166.43 1,766.46
16023290 Preparations of chicken meat or offal, nes 83.25 108.80 170.76 274.04  368.14  441.49 44595
07032010 Bulbs of garlic, fresh or chilled 0.00 70.04 95.70 120.58 193.07 328.37 324.57
21069090 Other food preparations, nes 162.20 168.19 158.72 157.36 190.07 247.17 274.81

12022000 Ground-nuts, shelled, whether or not broken 105.01 113.45 166.12 197.01 223.49 222.50 268.67

10063090 Other semi-milled or wholly milled rice 0.00 0.00 0.00 0.00 0.00 184.39 263.08
Apple juice (incl. must), unfermented, w/o

20097900 added spirit 0.00 0.00 0.00 0.00 0.00 172.66  253.56

22019010 Natural waters 0.00 0.00 0.00 0.00 0.00 300.49 249.36

02071419 Frozen cuts chicken, nes 0.00 0.00 0.00 0.00 484.49 334.20 243.92

10019090 Other wheat or maslin nes 0.05 0.30 0.03 0.21 45.63 66.24  240.41

Source: China Customs Statistics.

Chinese agricultural exports to developed countries often face various trade restrictions, ranging
from Sanitary Phytosanitary Measures Agreemente (SPS) to Technical Barriers to Trade (TBT)
and anti-dumping measures. While some consist of disguised protectionism imposed by the
importing countries, Chinese products also need to improve in quality. Most of the country's food
processing consists of largely simple labor-intensive operations. Foreign direct investment (FDI)
has proven to be an effective way to upgrade the quality of horticultural exports. The most vivid
example is the surge of Chinese vegetables exports to Japan, which was made possible by
Japanese companies operating in vegetable production and processing in China (Huang [2002]).
Unfortunately, compared to the share of agriculture in China's GDP (around 15% in recent years),
FDI in agriculture has been very small -only 1.8% of the total realized FDI between 1999 and
2001 was in agriculture, forestry, animal husbandry and fishery (China State Statistical Bureau
data)- even though China has been one of the largest FDI recipients in the world since 1990.

C. Brazil-China Bilateral Trade in Agriculture

Brazil exported US$ 1.7 billion f.0.b. worth of agricultural products to Mainland China in 2003.
This represented 8.1% of Brazil's total agricultural exports and placed China as the second most
important foreign market for Brazil's agriculture, only behind the European Union (which
accounted for 39.2% of total Brazilian agricultural exports). Agricultural exports to China grew at
an annual average rate of 57.5% in the 2000-2003 period, and accounted for 37.5% of Brazil's
total exports to this country in 2003 (the remainder being made up mostly by iron ore, its
derivatives, and wood). If one also considers trade with the special administrative regions of
Hong Kong and Macao, Brazilian agricultural exports to China reached US$ 2.0 billion f.0.b. in
2003 (9.7% of total Brazilian agricultural exports).

Approximately 13.2% of Mainland China's agricultural imports originated from Brazil in 2003.
The South American country was the third largest supplier of agricultural products to China in
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2003 (behind the United States and Argentina) and second in 2002 (behind the United States).
Chinese agricultural imports from Brazil are extremely concentrated in a very small list of
products. One single tariff line -soybeans excluding seeds (HS 1201.00.91)- accounted for
79.7% of all Chinese agricultural imports in 2003. The soy agro-industrial chain, which also
includes soy oil and soy meal, represented no less than 93.1% of all Chinese imports of
agricultural products from Brazil.

The central role played by soybeans and its byproducts on Brazil-China trade calls attention to four
very important facts. (1) The soybean sub-sector is among the most liberalized in China. Unlike
cereals, it is not subject to self-sufficiency requirements linked to food security concerns.
Therefore, it is not surprising that soybeans are the single most important agricultural product
imported by China (32.9% of total Chinese agricultural imports in 2003). (2) China has used SPS
measures to block the entry of soybean shipments at times when international prices were not in its
favor. In 2004, China instituted a zero-tolerance policy on the presence of fungicides in soy seeds
and suspended imports from Brazil. Beijing was accused of imposing unnecessary restrictions and
failing to meet its WTO obligations regarding the determination and implementation of SPS
measures affecting the importation of soybeans. (3) Brazilian exports of soy oil to China have
decreased significantly at the same time that soybean exports have soared. This has been due to the
development of China’s crushing industry and to the imposition of a TRQ on soy oil as part of
China's WTO accession package (the TRQ is to be removed by 2006). (4) The dominant role that
the soybean agro-industrial chain plays in Brazil's exports to China demonstrates the humble
performance of other Brazilian agricultural products in the Chinese market.

Although China was the world's second largest importer of sugar in 2003, Brazilian sales to the
Chinese market reached only 2 thousand tons. This represented only 0.26% of China'’s total sugar
imports of 775 thousand tons in 2003. Importation of sugar into Chinese territory is subject to
both a TRQ and state trading. The fill rates for the TRQs of 1.8 million tons in 2002 and 1.9
million tons in 2003 were of respectively 67% and 40%. Despite being the world's largest
producer and exporter of sugar, Brazil has failed to capture a significant share of China's imports.
Nearly half of China's imports of raw cane sugar currently come from Cuba, while over 80% of
refined sugar imports come from South Korea.

Brazilian meat exports to China are hindered by the lack of transparency. Internal Chinese
regulations significantly constrict the space of action available to Brazilian exporters. Hong Kong
has become an important hub port for Brazilian poultry. In 2003, Hong Kong was the single most
important importer of Brazilian frozen chicken cuts and offal in the world (measured in terms of
volume). The over 200 thousand tons of Brazilian poultry meat that entered Hong Kong in 2003
dwarfed the 11 thousand tons that were sent directly to Mainland China. It is believed that a great
majority of the poultry meat that enters Hong Kong is destined to Mainland China, mostly
through smuggling (U.S. Department of Agriculture [2004]). Non-transparent regulations also
hold down Brazilian exports of swine and bovine meat. The process for obtaining import licenses
has been systematically criticized by exporters. Burdensome certification and inspection
requirements are allegedly used to control the pace of entry of imports.

Notwithstanding the difficulties faced by some Brazilian exporters, China's rising income level,

mounting urbanization, and significant changes in consumption patterns present many export
opportunities. The Chinese urban middle-class is increasingly demanding less grains and more
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meats, milk, oils, and processed foods. Brazil could benefit from increased Chinese imports of
these products. Prospects also seem encouraging for cotton growers. Although China is the
world's number one producer of cotton, its domestic production is insufficient to supply the
country's rising textile and apparel industries. The phase-out of the WTO Agreement on Textiles
and Clothing (ATC) should further boost Chinese demand. Brazil's emerging cotton production
could play an important role in supplying China. However, while the United States accounts for
almost 60% of China’s current cotton imports, Brazil detains a market share of less than 1%. The
settlement of the cotton dispute between Brazil and the United States, the successful conclusion
of the Doha Round under the agricultural framework reached last July, and the expansion of the
Chinese clothing and textile sector as a result of the MFA phase-out would help to improve the
export prospects of Brazilian cotton to China.

In its agricultural trade relations with Brazil, China usually assumes the position of importer.
However, for a select list of products, China plays an important role as exporter. Agricultural
exports from China to Brazil totaled US$ 27.7 million in 2003, or only 1.4% of the total value of
Brazilian exports to China in the same year. Garlic is the single most important product,
representing 40% of all Chinese agricultural sales to Brazil. Since the mid-1990s, Chinese garlic
exports have been subject to anti-dumping duties in Brazil. Other important products include
animal feed preparations, pig bristles, and dried vegetables. No other tariff line accounted for
more than US$ 1 million in exports to Brazil in 2003. Brazil, as South America in general, is not
a main destination for China's agricultural exports. More than 98% of what China exported to
Brazil in 2003 consisted of non-agricultural products.
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V. TRADE NEGOTIATIONS AND BRAZIL-CHINA RELATIONS

Brazil and China found common ground for cooperation in the context of the G-20 in the WTO
Doha Round talks on agriculture. This coalition of developing countries -which includes other
important emerging markets such as India, South Africa, Thailand, and Argentina- was formed to
offset the joint paper presented by the European Union and the United States. The members of
the G-20 aspire to dismantle agricultural subsidies in the developed world.

China has a very unique position within the group: as a recently-acceded country to the WTO, it
wants to shield itself from making further concessions at the current round of negotiations.
Beijing believes that great liberalizing efforts were taken in China since its accession to the
WTO, and that it would be excessive to require additional commitments. In its initial statements
in the Doha Round, China asked even the developing countries to substantially liberalize their
agriculture. This position has been softened ever since, as China is adjusting its position to be
more in line with those of its allies in the G-20.

A simple comparison of the land/labor endowments and agricultural trade patterns among China,
Brazil and the United States suggests that China is complementary in agricultural trade with the
two other countries, while Brazil is in direct competition with the United States in soybeans and
cotton exports. Given that Chinese consumers also benefit from imports of subsidized grains and
cotton from the developed world, it could be argued that China would be less interested than
Brazil in disciplining subsidies. What then is the common ground between China and Brazil in
the G-20 and how could this alliance be sustainable? The answer lies in China's food security and
poverty concerns. As discussed earlier, as in most countries, consumer interests are given little
weight in trade policy deliberations. The "food security” concern, justified or not, has been
overshadowing the agricultural trade policy debate in China. As most of China's poor live in the
rural areas, dismantling export subsidies is a direct and most politically feasible measure to help
with poverty alleviation in China. China's defensive interests are limited but very sensitive. Out
of those concerns, China could choose to stay in the G-20, pushing for the elimination of
agricultural subsidies in the Organization of Economic Co-operation and Development (OECD)
countries. The G-20 works in the advantage of China also because it is a strong group where it
can voice its call for a "round for free" for recently-acceded countries.

For the Brazilian and the Chinese agribusiness sectors, the WTO is a main opportunity to improve
conditions for the international trade of agricultural products. It is at the multilateral level that
developing countries can find space to address systemic issues such as domestic support and export
competition, subjects that are usually excluded from regional and bilateral trade agreements.

If the Cancun WTO Ministerial Meeting can be considered a failure due to the deadlock that
prevented advances in the negotiations, the emergence of the G-20 was a major success of the
multilateral negotiations. The coalition, consistent of a heterogeneous group of developing
countries, was formed around the agriculture issue but after the ministerial meeting, it continued
to act collectively. In the middle of many other coalitions that are formed in the WTO
negotiations, the G-20 has been recognized, by developing and developed countries, as an
important and strategic player in the current negotiations.
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Brazil and China are also involved in regional and bilateral trade talks. Beijing has discussed the
possibility of establishing trade agreements with ASEAN, Japan, South Korea, Australia, New
Zealand, India, and Chile. China's efforts to establish bilateral and regional free trade agreements
(FTASs) only started after its accession to the WTO. The first of such agreements were the Closer
Economic Partnership Arrangements (CEPA) with Hong Kong and Macau While these two Special
Administrative Regions are part of China, they act as independent customs entities. The CEPAS
allow free flow of good and services into China from Hong Kong and Macau. Agriculture is not an
issue in the two CEPAs, since both Hong Kong and Macau have very small agricultural sectors.

The China-ASEAN FTA talks are now moving forward in full gear. ASEAN is the region that
is most affected by China's WTO accession. The two regions have similar trade patterns, both
exporting labor-intensive manufactured goods and with sizable agricultural sectors. China's
booming economy attracts foreign direct investment away from ASEAN to China, and China’ s
growing manufacturing exports also depresses ASEAN export sectors. Against this
background, China proposed FTA talks with the 10 ASEAN nations, dubbed as "10+1" FTA
talks. The proposal was very well received, as ASEAN is also hoping to have better access to
the potential huge Chinese market as a way to revive its economies following the Asian
financial crisis in the late 1990s. Therefore China is in a leading position in the talks and is
pushing for a deal to include agriculture.

China is in the feasibility studies stage for bilateral FTAs with Australia and New Zealand, also
with agriculture fully covered. The sticking point in the negotiations is that Australia and New
Zealand recognize China's market economy status.

The idea to form an FTA among China, Korea and Japan has been floating around for a long
time, but little progress has been made. Japan and Korea rank as the first and third most
important destinations respectively for Chinese agricultural exports and their agricultural trade
regimes are also among the most protected in the world. For Japan and Korea, it is almost
impossible to have an FTA with China that includes agriculture. But an FTA excluding
agriculture will have little appeal to China.

On the other hand, Brazil is involved in negotiations with the European Union and with 34
countries in the Western Hemisphere. The FTAA initiative was launched in 1994, and aims at
promoting a gradual hemispheric integration through the substantial and progressive
elimination of trade and investment barriers. Though initially scheduled to be concluded by
2005, there is now a general perception that negotiations, like those at the WTO, will be most
probably extended to 2007.

Since 2003, FTAA negotiations have become more contentious, moving towards a deadlock
between the US and MERCOSUR. Facing the US insistence to remove subsidies and trade
remedy laws from regional talks, MERCOSUR responded by proposing the transfer of rules in
investment, services and intellectual property to the WTO. The single undertaking and most-
favored nation treatments, two core guiding principles of the negotiations, have already been
broken. Under the negotiating format set up in the Miami ministerial meeting of November,
2003, countries were left free to pursue agreements bilaterally or plurilaterally, with only a
minimum set of common rules being applied. For different reasons, it appears that Brazil and the
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US, co-chairs of the negotiations, have opted for a more modest approach, considerably lower in
ambition when compared to what was observed at the early stage of negotiations.

The European Union (EU) absorbs 35% of MERCOSUR's total agricultural exports, or the
equivalent to 48% of the bloc exports to the EU. Export products of particular relevance to
MERCOSUR include meats (bovine, poultry and pork), sugar, ethanol, tobacco, milk powder,
corn, wheat, orange juice and fruits. Though agriculture is at the center of MERCOSUR's
interests, the sector continues to suffer from a high protectionist system in the EU, based on
tariff peaks, tariff quotas, minimum entrance price, special safeguards and sanitary measures,
together with domestic support and export subsidies. The EU maintains an inflexible position
relative to market access for agricultural products, and restricts negotiations in this area to a
small expansion of tariff quotas for selected products. Moreover, the concrete results of the EU-
MERCOSUR negotiations are expected to be influenced by the Common Agricultural Policy
(CAP) reform implementation and EU enlargement.

Finally, South-South cooperation has become an increasingly important topic in Brazilian foreign
policy. A trade-strengthening initiative has been launched between India, Brazil and South Africa
(known as the IBSA initiative), a preferential trade agreement between MERCOSUR and India
was signed in January 2004, a preferential trade agreement between MERCOSUR and the
Southern Africa Customs Union (composed of South Africa, Botswana, Lesotho, Namibia and
Swaziland) is under negotiation, and a free trade agreement between MERCOSUR and the
Andean Community was signed in October 2004. The establishment of a deeper economic
partnership between Brazil and China would fit in well with Brazil's foreign policy goals of
expanding ties with key developing countries.

Nonetheless, recent bilateral trade relations between Brazil and China have been marked by
skirmishes in the soy sector. In 2002, Brazilian soybean shipments were blocked from entering
Chinese customs' territory due to allegations that they included genetically-modified grains. In
2003, Brazilian soybeans were once again denied entry into China, this time because of claims
that they were contaminated with the fungus Phytophthora sojae. In 2004, the Chinese
government barred the entry of soybean imports from Brazil due to a "zero tolerance"” policy on
treated seeds. This requirement imposed by China's General Administration of Quality
Supervision, Inspection and Quarantine (AQSIQ) is substantially stricter than international
standards and is not necessary to assure human health. The Chinese embargo has cost US$ 400
million to Brazil in 2004. If the downfall in soybean prices in the Chicago Board of Trade
(CBOT) are taken into consideration, total Brazilian losses linked to China's new policy on
soybeans could reach US$ 1 billion.

41






BIBLIOGRAPHY Contents

ANDERSON, KyM. "Lobbying Incentives and the Pattern of Protection in Rich and Poor
Countries”. In: Economic Development and Cultural Change. January, 1995.

BRANSON, ADAM; WU BUGANG AND CASEY E. BEAN. People’s Republic of China -Fresh
Deciduous Fruit-. Annual Report 2004. GAIN Report CH4033. September, 2004.

BROWN, LESTER R. Who Will Feed China? Wake-up Call for a Small Plane. New York:
W.W. Norton & Company. 1995.

DE BRAUW, ALAN; JIKUN HUANG AND SCOTT ROZELLE. "Sequencing and the Success of
Gradualism: Empirical Evidence from China’s Agricultural Reform™. In: The Economics of
Transition, Vol. 12, N° 3. 2004.

DONGSHENG, SuUN. "Globalization, Market Integration, Agricultural Support Policy and
Smallholders™. Conference presentation. Nanjing, China. November 8-9, 2004.

GALE, FReDp. China Corn Exports: Business as Usual, Despite WTO Entry. USDA/ERS
Electronic Outlook Report. December 2002.

GARCIA GASQUES, JOSE; ELIANA TELES BASTOS; MIRIAN P.R. BACHI AND JUNIA C. P. R.
DA ConNcelcAo "Condicionantes da Produtividade Agropecuaria Brasileira™. In: Textos
para Discussdo IPEA. N2 1017. 2004.

LOHMAR, BRYAN AND DAVID SKULLY. "China’s TRQ Administration After One Year:
Crossing the River by Feeling for Stones". Paper prepared for the 2003 Annual Meeting of
the International Agricultural Trade Research Consortium. Capri, Italy. June 17-19.

MURPHY, DAVID. "A Fearsome Thirst". In: Far Eastern Economic Review. July, 2004.

PARK, ALBERT; HEHUI JIN; SCOTT ROZELLE AND JIKUN HUANG. "Market Emergence and
Transition: Transition Costs, Arbitrage, and Autarky in China’s Grain Market". In:
American Journal of Agricultural Economics, Vol. 84, Issue 1. February 2002.

. "Bureaucrat to Entrepreneur: The Changing Role of the State in China’s Grain
Economy". In: Economic Development and Cultural Change, Vol. 48, N° 2. January 2000.

UNITED STATES DEPARTMENT OF AGRICULTURE (USDA). People's Republic of China.
Poultry and Products. Annual Poultry Reports. USDA/FAS, GAIN Report CH 4045.
Washington, U.S. 2004.

UNITED STATES GENERAL ACCOUNTING OFFICE. Report to Congressional Committees:
Analysis of China's Commitments to Other Members. GAO-03-04. October 2002.



UNITED STATES TRADE REPRESENTATIVE OFFICE (USTR). 2002 Report to Congress on
China's WTO Compliance.

WANG, F. L. "Reform Migration Control and New Targeted People: China’s Hukou System
in the 2000s". In: China Quarterly, Vol. 177. March 2004.

WORLD BANK. World Development Indicators Online.

Wu HUANG, SoPHIA. China Increases Exports of Fresh and Frozen Vegetables to Japan.
USDAVJ/ERS Electronic Outlook Report. August 2002.

Institutions

CENTRAL BANK OF BRAZIL

CENTRO DE ESTUDOS AVANCADOS EM ECONOMIA APLICADA - UNIVERSIDADE DE SAO
PAuLO (CEPEA-USP)

CHINA CusTOMS STATISTICS (CCS)

CHINA NATIONAL BUREAU OF STATISTICS (NBS)
- China Statistical Yearbook

CONFEDERAGAO DE AGRICULTURA E PECUARIA DO BRASIL (CNA)

FOOD AND AGRICULTURE ORGANIZATION (FAOQ)

INSTITUTE FOR INTERNATIONAL TRADE NEGOTIATIONS (ICONE)

INSTITUTO BRASILEIRO DE GEOGRAFIA E ESTATISTICA (IBGE)

INTERNATIONAL MONETARY FUND (IMF)

MINISTERIO DO DESENVOLVIMENTO, INDUSTRIA E COMERCIO EXTERIOR (MDIC)
THE EUROPEAN COMMISSION TAXATION AND CusTOMS UNION (TARIC-EU)
UNITED STATES INTERNATIONAL TRADE COMMISSION (USITC)

WORLD TRADE ORGANIZATION (WTO)



Contents

INTAL PUBLICATIONS

Regular Publications
Integration & Trade. Two journal issues (English and Spanish) by subscription or individual issue purchase.

INTAL Monthly Newsletter (English, Portuguese and Spanish - Internet).

Sub-regional Integration Reports

Andean Report. Annual publication (Spanish). English version: Internet.
CARICOM Report. Annual publication (English).

Central American Report. Annual publication (Spanish). English version: Internet.

MERCOSUR Report. Annual publication (English, Portuguese and Spanish).

Special Reports

Raul Prebisch: Power, Principle and the Ethics of Development (English). Essays in Honor of David Pollock Marking
the Centennial Celebrations of the Birth of Raudl Prebisch. INTAL-ITD Serie 2006.

China y América Latina: nuevos enfoques sobre cooperacion y desarrollo. ¢ Una segunda ruta de la seda? (espafiol).
Sergio Cesarin y Carlos Juan Moneta (Comp). Serie INTAL-ITD 2005.

Solucion de Controversias Comerciales e Inter-Gubernamentales: Enfoques Regionales y Multilaterales (Spanish).
Julio Lacarte and Jaime Granados. INTAL-ITD Serie. 2004.

Tributacion en el MERCOSUR: Evolucion, comparacion y posibilidades de coordinacion (Spanish). Alberto
Barreix and Luiz Villela. 2003.

MERCOSUR: Impacto Fiscal de la Integracién Econémica (Spanish and Portuguese). Luiz Villela, Alberto Barreix and
Juan José Taccone (eds.). 2003.

Perspectivas y Desafios del Proceso de Integracion Argentino-Chileno a Diez Afios del ACE 16 (Spanish). 2002.

América Latina a principios del Siglo XXI: Integracién, Identidad y Globalizacién. Actitudes y expectativas de las
elites latinoamericanas. Spanish (Internet).

INTAL: 35 afios de Compromiso con la Integracién Regional. (Spanish).

Impacto del TLCAN en las exportaciones de prendas de vestir de los paises de América Central y Republica
Dominicana. Spanish (Internet).

El impacto sectorial de la integracion en el MERCOSUR (Spanish and Portuguese). Juan José Taccone and Luis
Jorge Garay (Eds.) 1999.
Integracion en el Sector Transporte en el Cono Sur (Spanish):

Transporte Terrestre. José Alex Sant'Anna. 1997.

Puertos y vias navegables. Martin Sgut. 1997.

Los ferrocarriles y su contribucion al comercio internacional. lan Thomson. 1997.

Integracion energética en el Cono Sur (Spanish). Mario A. Wiegers. 1996.



Working Papers

Las relaciones de comercio e inversion entre Colombia y Venezuela (Spanish). Eglé Iturbe de Blanco.
INTAL DT-03. 1997.

MERCOSUL e Comércio Agropecuario (Portuguese). Ives Chaloult and Guillermo Hillcoat. INTAL DT-02. 1997.

The Integration Movement in the Caribbean at Crossroads: Towards a New Approach of Integration (English). Uziel
Nogueira. INTAL WP-01. 1997.

Dissemination Papers

El Tratado de Libre Comercio entre el Istmo Centroamericano y los Estados Unidos de América. Oportunidades,
desafios y riesgos (Spanish). Eduardo Lizano and Anabel Gonzalez. INTAL DD-09. 2003.

Los paises pequefios: Su rol en los procesos de integracion (Spanish). Lincoln Bizzozero - Sergio Abreu. INTAL DD-08. 2000.
Capital social y cultura. Claves olvidadas del desarrollo (Spanish). Bernardo Kliksberg. INTAL DD-07. 2000.

La dimension cultural: base para el desarrollo de América Latina y el Caribe: desde la solidaridad hacia la
integracion. (Spanish) Alejandra Radl. INTAL DD-06. 2000.

Como expandir las exportaciones de los paises dentro de una economia globalizada (Spanish).
Rubens Lopes Braga. INTAL DD-05. 1999.

Comercio Electronico: conceptos y reflexiones basicas (Spanish). Gerardo Gariboldi. INTAL DD-04. 1999.
Evolucion institucional y juridica del MERCOSUR (Spanish). Vicente Garnelo. INTAL DD-03. 1998.

Estado de evolucion en la elaboracion e implementacion de las Normas ISO 14.000 y CODEX
Alimentarius (Spanish). Laura Beron. INTAL DD-02. 1997.

Integracion y democracia en América Latina y el Caribe (Spanish). Alvaro Tirado Mejia. INTAL DD-01. 1997.

Databases - Software

DATAINTAL (CD-ROM) Sistema de estadisticas de comercio de América

Base INTAL MERCOSUR (BIM)

Base de datos bibliograficos (INTEG)

Directorio de las Relaciones Econémicas de América Latina y el Caribe con Asia-Pacifico (CD-ROM)
Instrumentos basicos de integracion econémica en América Latina y el Caribe. Updated to August, 2005.

Rueda de Negocios



Red INT SERIES
The Integration Research Centers Network (RedINT)

Second Call:

Visién microecondmica de los impactos de la integracion regional en las inversiones inter e intrarregionales: El caso
de la CAN (only in Spanish- Short and Full version). 2003.

Integracion regional e Inversién Extranjera Directa: El caso del MERCOSUR (only in Spanish- Short and Full version). 2002.

Condiciones y efectos de la IED y del proceso de integracion regional en México durante los afios noventa: Una
perspectiva macroeconémica (only in Spanish) (short version). 2003.

First Call:

El impacto sectorial del proceso de integracion subregional en la Comunidad Andina: sector lacteo y sector
textil (only in Spanish). 2000.

El impacto sectorial del proceso de integracion subregional en Centroameérica: sector lacteo y sector metalmecénico
(aparatos eléctricos) (only in Spanish). 2000.

El impacto sectorial del proceso de integracion subregional en el MERCOSUR: sector calzado y sector
farmacéutico (only in Spanish). 2000.

La industria lactea de México en el contexto del Tratado de Libre Comercio de América del Norte
(TLCAN) (only in Spanish). 2000.

INTAL-ITD PUBLICATIONS Contents

Working Papers - Special Initiative on Trade and Integration (SITI)

The ftaa and the Political Economy of Protection in Brazil and the us (English, only in PDF format). Marcelo de
Paiva Abreu. INTAL-ITD WP-SITI-12. 2006.

Which ““industrial policies™ are meaningful for Latin America? (English, only in PDF format). Marcelo
de Paiva Abreu. INTAL-ITD WP-SITI-11. 2006.

Building Regional Infrastructure in Latin America (English). Vito Tanzi. INTAL-ITD WP-SITI-10. 2005.

The European Window: Challenges in the Negotiation of Mexico’s Free Trade Agreement with the European Union
(English and Spanish). Jaime Zabludovsky y Sergio Gomez Lora. INTAL-ITD WP-SITI-09. 2005.

Trade Liberalization and the Political Economy of Protection in Brazil since 1987 (English). Marcelo de Paiva Abreu.
INTAL-ITD WP-SITI-08b. 2004.

The Political Economy of High Protection in Brazil before 1987 (English). Marcelo de Paiva Abreu.
INTAL-ITD WP-SITI-08a. 2004.

The Food Industry in Brazil and the United States: The Effects of the FTAA on Trade and Investment (English). Paulo
F. Azevedo, Fabio R. Chaddad and Elizabeth M.M.Q. Farina. INTAL-ITD WP-SITI-07. 2004.



MERCOSUR: IN SEARCH OF A NEW AGENDA. MERCOSUR’s Institutionalization Agenda: The Challenges of a
Project in Crisis.(English and Spanish). Pedro da Motta Veiga. INTAL-ITD WP-SITI-06e. 2003.

MERCOSUR: IN SEARCH OF A NEW AGENDA. Exchange Rate Instability in MERCOSUR: Causes, Problems and
Possible Solutions (English and Spanish). José Luis Machinea. INTAL-ITD WP-SITI-06d. 2003.

MERCOSUR: IN SEARCH OF A NEW AGENDA. MERCOSUR: Dillemas and Alternatives for the Trade Agenda (English
and Spanish). Sandra Poldnia Rios. INTAL-ITD WP-SITI-06c. 2003.

MERCOSUR: IN SEARCH OF A NEW AGENDA. MERCOSUR's Insertion into a Globalized World (English and
Spanish). Juan Ignacio Garcia Pelufo. INTAL-ITD WP-SITI-06b. 2003.

MERCOSUR: IN SEARCH OF A NEW AGENDA. Rapporteur’s Report (English and Spanish). Andrew Crawley. INTAL-
ITD WP-SITI-06a. 2004.

Estudio sobre las condiciones y posibilidades politicas de la integracion hemisférica (Spanish).
Adalberto Rodriguez Giavarini. INTAL-ITD DT-IECI-05. 2003.

The Impacts of US Agricultural and Trade Policy on Trade Liberalization and Integration via a US-Central American
Free Trade Agreement (inglés). Dale Hathaway. INTAL-ITD WP-SITI-04. 2003.

Agricultural Liberalization in Multilateral and Regional Trade Negotiations (English). Marcos Sawaya Jank, lan
Fuchsloch and Géraldine Kutas. INTAL-ITD-STA WP-SITI-03. 2003.

Reciprocity in the FTAA: The Roles of Market Access, Institutions and Negotiating Capacity (English).
Julio J. Nogués. INTAL-ITD-STA WP-SITI-02. 2003.

Free Trade Area of the Americas: The Scope of the Negotiations (English and Spanish).
Herminio Blanco M. and Jaime Zabludovsky K. INTAL-ITD-STA WP-SITI-01. 2003.

Working Papers

Globalization, Migration and Development: The Role of Mexican Migrant Remittances (English, only in PDF format)
Ernesto Lopez-Cordova. INTAL-ITD WP-20. 2006.

El desafio fiscal del MERCOSUR (Spanish). Luiz Villela, Jerénimo Roca and Alberto Barreix. INTAL-ITD DT-19. 2005

Improving the Access of MERCOSUR’s Agriculture Exports to US: Lessons from NAFTA (English).
Pablo Sanguinetti and Eduardo Bianchi. INTAL-ITD WP-18. 2004.

Premio INTAL - Segundo Concurso de Ensayos. La coordinacion macroeconémica y la cooperacién monetaria,
sus costos, beneficios y aplicabilidad en acuerdos regionales de integracion (Spanish, English and Portuguese).
Mauricio de la Cuba; Diego Winkelried; Igor Barenboim; Louis Bertone; Alejandro Jacobo and James Loveday
Laghi. INTAL-ITD DT-17. 2004.

Agricultural Exporters in a Protectionist World: Review and Policy Implications of Barriers Against Mercosur (English).
Julio J. Nogués. INTAL-ITD WP-16. 2004.

Rules of Origin in FTAs in Europe and in the Americas: Issues and Implications for the EU-Mercosur Inter-
Regional Association Agreement (English). Antoni Estevadeordal and Kati Suominen. INTAL-ITD WP-15. 2004.

Regional Integration and Productivity: The Experiences of Brazil and Mexico (English). Ernesto Lopez-Cérdova and
Mauricio Mesquita Moreira. INTAL-ITD-STA WP-14. 2003.

Regional Banks and Regionalism: A New Frontier for Development Financing (English). Robert Devlin and
Lucio Castro. INTAL-ITD-STA WP-13. 2002.



Métodos casuisticos de evaluacién de impacto para negociaciones comerciales internacionales (Spanish). Antonio
Bonet Madurga. INTAL-ITD-STA DT-12. 2002.

Las trabas no arancelarias en el comercio bilateral agroalimentario entre Venezuela y Colombia (Spanish). Alejandro
Gutiérrez S. INTAL-ITD-STA DT-11. 2002.

The Outlier Sectors: Areas of Non-Free Trade in the North American Free Trade Agreement (English). Eric
Miller. INTAL-ITD-STA WP-10. 2002.

A ALCA no limiar do século XXI: Brasil e EUA na negociagdo comercial hemisférica (Portuguese). Antonio
José Ferreira Simdes. INTAL-ITD-STA DT-09. 2002.

Metodologia para el analisis de regimenes de origen. Aplicacion en el caso de las Américas (Spanish). Luis J.
Garay S. y Rafael Cornejo. INTAL-ITD-STA DT-08. 2001.

Qué hay de nuevo en el Nuevo Regionalismo de las Américas? (Spanish). Robert Devlin and Antoni
Estevadeordal. INTAL-ITD-STA DT-07. 2001.

What’s New in the New Regionalism in the Americas? (English and Spanish). Robert Devlin and Antoni
Estevadeordal. INTAL-ITD-STA WP-06. 2001.

The New Regionalism in the Americas: The Case of MERCOSUR. (English). Antoni Estevadeordal, Junichi
Goto and Raul Saez. INTAL-ITD WP-05. 2000.

El ALCA y la OMC: Especulaciones en torno a su interaccion (Spanish). Jaime Granados. INTAL-ITD DT-04. 1999.

Negotiating Preferential Market Access: The Case of NAFTA (English). Antoni Estevadeordal. INTAL-
ITD WP-03. 1999.

Towards an Evaluation of Regional Integration in Latin America in the 1990s (English). Robert Devlin and
Ricardo Ffrench-Davis. INTAL-ITD WP-02. 1998.

Una evaluacién de la homogeneidad macroecondmica y del desarrollo de la region centroamericana (Spanish).
Florencio Ballestero. INTAL-ITD DT-01. 1998.

Occasional Papers - Special Initiative on Trade and Integration (SITI)

International Arbitration Claims against Domestic Tax Measures Deemed Expropriatory or Unfair and the
Inequitable (inglés, only in PDF format). Adrian Rodriguez. INTAL-ITD OP-SITI-11. 2006.

The Entrance to the European Union of 10 New Countries: Consequences for the Relations with MERCOSUR
(English). Renato G. Fléres Jr. INTAL-ITD OP-SITI-10. 2005.

Principales retos de la negociacion de un tratado de libre comercio con Estados Unidos: disciplinas en materia de
inversidn (Spanish). Jaime Zabludovsky and Sergio Gémez Lora. INTAL-ITD DD-IECI-09. 2005.

The Production and Financing of Regional Public Goods. (English). Vito Tanzi. INTAL-ITD OP-SITI-08. 2005.

The Harmonization of Indirect Taxes in the Andean Community. (English and Spanish). Luis A. Arias, Alberto Barreix,
Alexis Valencia and Luiz Villela. INTAL-ITD OP-SITI-07. 2005.

Globalization and the Nedd for Fiscal Reform in Developing Countries (English). Vito Tanzi. INTAL-ITD OP-SITI-06. 2004.

Latin American Industrial Competitiveness and the Challenge of Globalization (English and Spanish). Sanjaya
Lall, Manuel Albaladejo and Mauricio Mesquita Moreira. INTAL-ITD OP-SITI-05. 2004.



El nuevo interregionalismo trasatlantico: La asociacién estratégica Unién Europea-América Latina (Spanish). Luis
Xavier Grisanti. INTAL-ITD/SOE IECI-DD-04. 2004.

A Key to Hemispheric Integration (English and Spanish). Herminio Blanco M., Jaime Zabludovsky K. and
Sergio Gémez Lora. INTAL-ITD OP-SITI-03. 2004.

A New Approach to Trade Development in Latin America (English and Spanish). Martin Redrado and
Hernan Lacunza. INTAL-ITD OP-SITI-02. 2004.

La coordinacién y negociacion conjunta de los paises de la Comunidad Andina en el marco del ALCA 'y la OMC
(Spanish). Victor Rico. INTAL-ITD DD-IECI-01. 2004.

Occasional Papers

Agriculture in Brazil and China: Challenges and Opportunities (English) Mario Queiroz de Monteiro Jales, Marcos
Sawaya Jank, Shunli Yao and Colin A. Carter. INTAL-ITD OP-44. 2006

Apertura e insercion internacional en la estrategia de desarrollo de Uruguay (Spanish) Paolo Giordano and Fernando
Quevedo. INTAL-ITD DD-43. 2006

El proceso de negociacion de un tratado de libre comercio con Estados Unidos: la experiencia del Tratado de Libre
Comercio entre Centroamérica, Estados Unidos y Republica Dominicana (Spanish, only in PDF format) Anabel
Gonzélez. INTAL-ITD DD-42. 2006

International Remittances and Development: Existing Evidence, Policies and Recommendations (English, only in
PDF format). Ernesto Lopez-Cérdova and Alexandra Olmedo. INTAL-ITD OP-41. 2006

Comercio bilateral Argentina-Brasil: Hechos estilizados de la evolucion reciente (Spanish, only in PDF format).
Ricardo Carciofi and Romina Gaya. INTAL-ITD DD-40. 2006

The Relative Revealed Competitiveness of China's Exports to the United States vis & vis other Countries in Asia, the
Caribbean, Latin America and the OECD (English, only in PDF format). Peter K. Schott. INTAL-ITD OP-39. 2006

Achievements, Prospects and Challenges of Hemispheric Cooperation (English and Spanish). Roberto
lannelli. INTAL-ITD OP-38. 2006

Libre Comercio en América Central: ;Con quién y para qué? Las implicancias de CAFTA (Spanish, only in PDF format).
Manuel Agosin and Ennio Rodriguez. INTAL-ITD DD-37. 2006

Fear of China: Is there a Future for Manufacturing in Latin America? (English, only in PDF format). Mauricio
Mesquita Moreira. INTAL-ITD OP-36. 2006

The Role of Geography and Size (inglés, only in PDF format). David Hummels. INTAL-ITD OP-35. 2006

Assessing the Impacts of Intellectual Property Rights on Trade Flows in Latin America (English, only in PDF
format). Juan S. Blyde. INTAL-ITD OP-34. 2006

Recientes innovaciones en los regimenes de origen y su incidencia en el proceso de verificacion: el caso del CAFTA.
(Spanish) Rafael Cornejo. INTAL-ITD DD-33. 2005.

Achievements and Challenges of Trade Capacity Building: A Practitioner’s Analysis of the CAFTA Process and its
Lessons for the Multilateral System (English) Eric T. Miller. INTAL-ITD OP-32. 2005.

Una aproximacion a desarrollo institucional del mercosur: sus fortalezas y debilidades (Spanish). Celina Pena y
Ricardo Rozemberg. INTAL-ITD DD-31. 2005.



Jamaica: Trade, Integration and the Quest for Growth (English). Anneke Jessen and Christopher Vignoles. INTAL-ITD
OP-30. 2005.

Trade Related Capacity Building: An Overview in the Context of Latin American Trade Policy and the Mercosur-EU
Association Agreement (English). Robert Devlin and Ziga Vodusek. Intal-itd op-29. 2005

Barbados: Trade and Integration as a Strategy for Growth (English). Anneke Jessen and Christopher Vignoles.
INTAL-ITD OP-28. 2004

Mirando al MERCOSUR y al mundo: estrategia de comercio e integracion para Paraguay (Spanish). Paolo Giordano.
Intal-itd dd-27. 2004

El tratamiento de las asimetrias en los acuerdos de integracion regional (Spanish). Paolo Giordano, Mauricio
Mesquita Moreira y Fernando Quevedo. INTAL-ITD DD-26. 2004.

Centroamérica: La programacion regional (2001) y las actividades del Banco (2001-2003) (Spanish). Ennio
Rodriguez. INTAL-ITD DD-25. 2004.

Brazil's Trade Liberalization and Growth: Has it Failed? (English). Mauricio Mesquita Moreira. INTAL-
ITD OP-24. 2004.

Trinidad and Tobago: Trade Performance and Policy Issues in an Era of Growing Liberalization (English). Anneke
Jessen and Christopher Vignoles. INTAL-ITD OP-23. 2004.

The Trade and Cooperation Nexus: How Does Mercosur-EU Process Measure Up? (English). Robert Devlin, Antoni
Estevadeordal and Ekaterina Krivonos. INTAL-ITD-STA OP-22. 2003.

Desigualdad regional y gasto publico en México (Spanish). Rafael Gamboa and Miguel Messmacher. INTAL-
ITD-STA DD-21. 2003.

Export Processing Zones and Other Special Regimes in the Context of Multilateral and Regional Trade Negotiations
(English and Spanish). Jaime Granados. INTAL-ITD-STA DD-20. 2003.

The External Dimension of MERCOSUR: Prospects for North-South Integration with the European Union (English).
Paolo Giordano. INTAL-ITD-STA OP-19. 2003.

Regional Aspects of Brazil's Trade Policy (English). Eduardo A. Haddad (coord.), Edson P. Dominguez and
Fernando S. Perobelli. INTAL-ITD-STA OP-18. 2002.

El proceso de integracion Argentina-Brasil en perspectiva: El ciclo cambiario y la relacion publico-privada en
Argentina (Spanish). Ricardo Rozemberg and Gustavo Svarzman. INTAL-ITD-STA DD-17. 2002.

A Study on the Activities of IFls in the Area of Export Credit Insurance and Export Finance (English). Malcom
Stephens and Diana Smallridge. INTAL-ITD-STA OP-16. 2002.

Disefios institucionales y gestion de la politica comercial exterior en América Latina (Spanish). Jacint Jordana and
Carles Rami6. INTAL-ITD-STA DD-15. 2002.

Mercosul em sua primeira década (1991-2001): Uma avaliagéo politica a partir do Brasil (Portuguese). Paulo
Roberto de Almeida. INTAL-ITD-STA DD-14. 2002.

The Trade Policy-Making Process Level One of the Two Level Game: Country Studies in the Western Hemisphere
(English and Spanish). INTAL-ITD-STA OP-13. 2002.

Search for a New Partnership in Trade and Investment between Latin America and Asia-Pacific (English). Mikio
Kuwayama. INTAL-ITD-STA OP-12. 2001. Spanish version: Internet.

Regional Public Goods in Official Development Assistance (English). Marco Ferroni. INTAL-ITD-STA OP-11. 2001.



Breaking from Isolation: Suriname’s Participation in Regional Integration Initiatives (English). Anneke Jessen and
Andrew Katona. INTAL-ITD-STA OP-10. 2001.

NAFTA and the Mexican Economy: Analytical Issues and Lessons for the FTAA (English). J. Ernesto Lopez-
Cérdova. INTAL-ITD-STA OP-09. 2001.

La integracién comercial centroamericana: Un marco interpretativo y cursos de accién plausible (Spanish). Jaime
Granados. INTAL-ITD DD-08. 2001.

Negotiating Market Access between the European Union and MERCOSUR: Issues and Prospects (English). Antoni
Estevadeordal and Ekaterina Krivonos. INTAL-ITD OP-07. 2000.

The Free Trade Area of the Americas and MERCOSUR-European Union Free Trade Processes: Can they Learn from
Each Other? (English). Robert Devlin. INTAL-ITD OP-06. 2000.

The FTAA: Some Longer Term Issues (English). Robert Devlin, Antoni Estevadeordal and Luis Jorge Garay.
INTAL-ITD OP-05. 1999.

Financial Services in the Trading System: Progress and Prospects (English). Eric Miller. INTAL-ITD OP-04. 1999.

Government Procurement and Free Trade in the Americas (English). Jorge Claro de la Maza and Roberto Camblor.
INTAL-ITD OP-03. 1999.

The Caribbean Community: Facing the Challenges of Regional and Global Integration (English). Anneke Jessen and
Ennio Rodriguez. INTAL-ITD OP-02. 1999.

ALCA: Un proceso en marcha (Spanish). Nohra Rey de Marulanda. INTAL-ITD DD-01. 1998.

INTAL-ITD-SOE PUBLICATIONS Contents

Euro-Latin Study Network on Integration and Trade (ELSNIT)

Issues Papers. Third Annual Conference. (English). INTAL-ITD-SOE. 2006
Issues Papers. Second Annual Conference. (English). INTAL-ITD-SOE. 2005

Issues Papers. First Annual Conference. (English). INTAL-ITD-SOE. 2004

INT-ITD PUBLICATIONS

Working Papers

MERCOSUR: Achievements and Challenges. Carlos Sepulveda and Arturo Vera Aguirre. Working Paper # 222.
September 1997 (also available in Spanish).

Transport Infrastructure in Latin America. Arturo Vera Aguirre. Working Paper # 221. July 1997 (also available
in Spanish).

Convergence and Divergence Between NAFTA, Chile, and MERCOSUR: Overcoming Dilemmas of North and
South American Economic Integration. Raul A. Hinojosa-Ojeda, Jeffrey D. Lewis and Sherman Robinson. Working
Paper # 219. May 1997.



Towards Free Trade in the Western Hemisphere: The FTAA Process and the Technical Support of the Inter-American
Development Bank. Enrique V. Iglesias. Working Paper # 217. July 1997 (also available in Spanish)

Economic Integration and Equal Distribution. Willem Molle. Working Paper # 216. May 1997.

What can European Experience Teach Latin America About Integration. L. Alan Winters. Working Paper # 215.
May 1997.

Facts, Fallacies and Free Trade: A Note on Linking Trade Integration to Labor Standards. Donald J. Robbins. Working
Paper # 214. May 1997.

From Miami to Cartagena: Nine Lessons and Nine Challenges of the FTAA. Robert Devlin and Luis Jorge Garay.
Working Paper # 211. July 1996 (also available in Spanish).

Common Market of the Southern Cone: MERCOSUR. Martin Arocena. Working Paper # 204. September 1995 (also
available in Spanish).

Special Publications

Periodic Note on Integration and Trade in the Americas, July 1995; February, August and December 1996; July and
December 1997; August and December 1998; February and October 1999; October and December 2000; May 2002;
December 2002; December 2003; January 2004; May 2004; December 2004; March 2006 (also available in Spanish and
1997 versions also in Portuguese).

The Euro and its Effect on the Economy and the Integration of Latin America and the Caribbean. Roberto Zahler.
Paper presented at the Seminar ""Euro and its International Impact™ on occasion of the Annual Meetings of the
Boards of Governors. France, March 16, 1999 (also available in Spanish).

Extract from the Bank's 1996 Report on Economic and Social Progress in Latin America, Part Il, Chapter 2: Trade
Liberalization, 1996 (also available in Spanish).

European Economic and Monetary Union: Recent Progress and Possible Implications for Latin America and the
Caribbean. March 1997 (also available in Spanish).

Globalization and Regional Integration: Consequences for Latin America. Speech delivered by Enrique V. Iglesias at the
Seminar on "*A Critical View of Globality**. Mexico City, November 1997 (also available in Spanish).

Protection, Preferential Tariff Elimination and Rules of Origin in the Americas - An Overview. Luis Jorge Garay and
Antoni Estevadeordal. June 1995 (also available in Spanish).

The New Face of Regional Integration in Latin America and the Caribbean. Speech delivered by Enrique V. Iglesias at
The Annual World Bank Conference on Development in Latin America and the Caribbean. Montevideo, July 1997 (also
available in Spanish).

Free Trade Area of the Americas: From Miami to Belo Horizonte. Speech delivered by Enrique V. Iglesias at the
Il Business Forum of the Americas. Belo Horizonte, May 1997 (English, Portuguese and Spanish).

Transpacific Partnership: Latin America's Role. Speech delivered by Enrique V. Iglesias at the XlII International
General Meeting of the Pacific Economic Cooperation Council (PECC XII). Santiago, September, 1997 (also available
in Spanish).









	Home Page INTAL
	Cover
	CONTENTS
	I. INTRODUCTION
	II. RECENT TRANSFORMATIONS
	A. Evolution of Brazilian Agriculture
	B. Evolution of Chinese Agriculture
	Grain Self-sufficiency and Chinese Agricultural Policy
	WTO Accession and the Chinese Agricultural Trade Policy


	III. PRODUCTION AND CONSUMPTION
	A. Social-Economic Importance of Agriculture
	B. Production Patterns
	Planted Area
	Production Volumes: Farming
	Production Volumes: Ranching

	C. Consumption Patterns

	IV. TRADE
	A. Brazilian Agricultural Exports and Imports
	B. Chinese Agricultural Exports and Imports
	C. Brazil-China Bilateral Trade in Agriculture

	V. TRADE NEGOTIATIONS AND BRAZIL-CHINA RELATIONS
	BIBLIOGRAPHY

	INTAL PUBLICATIONS
	INTAL-ITD PUBLICATIONS
	INTAL-ITD-SOE PUBLICATIONS
	INT-ITD PUBLICATIONS


	Contents: Contents


