Inter-American Development Bank
Vice Presidency for Sectors and Knowledge
Research Department and the Regional Policy Dialogue

XXX Meeting of the Latin American Network of
Central Banks and Finance Ministries

October 21-23, 2009
Washington, DC
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2:30-4:30pm POLICY SEMINAR: TOWARDS A NEW FINANCIAL ORDER

Chair: Santiago Levy, Vice President for Sectors and Knowledge, Inter-American Development Bank

Panel:

Ricardo Caballero, Chairman, Department of Economics and Ford International Professor of Economics, MIT
Marcus Miller, Professor of Economics at Warwick University

Avinash Persaud, Chairman of Intelligence Capital

José Vinals, Financial Counselor and Director, Monetary and Capital Markets Department, IMF

9:00am —9:15am Opening by Luis Alberto Moreno (IDB)

9:15am-10:30am THE OUTLOOK OF THE GLOBAL CRISIS: ARE THERE GREEN SHOOTS OF RECOVERY?

Moderator:  Santiago Levy (IDB)

Panel: Jorg Decressin (IMF)
Simon Johnson (Petersen Institute)
Steven Kamin (The Federal Reserve Board)

11:00am—-12:15pm THE NEW INTERNATIONAL FINANCIAL MAP FOR LATIN AMERICA AND THE CARIBBEAN

Moderator: Luis Giorgio (IDB)

Presentations: Eduardo Levy-Yeyati (UTDT)
Alicia Garcia-Herrero (BBVA)

LUNCHEON ADDRESS: LESSONS OF THE CRISIS FOR FINANCIAL SECTOR REFORMS IN LATIN AMERICA AND THE

12:30pm —2:15pm

CARIBBEAN
Host: Santiago Levy (IDB)
Keynote Speaker: José Vifials (IMF)
2:30pm-3:30pm REGIONAL OUTLOOK
How is recovery shaping up? How risky is the outlook for 2010?
Moderator: Eduardo Lora (IDB)
Presentations: Ernesto Talvi (CERES)

Rodrigo Valdés (IMF) — IMF Regional Economic Outlook: Western Hemisphere
4:00 pm— 6:00pm COUNTRY ROUNDTABLE
ROUNDTABLE: EMERGING TRADE PROSPECTS AND THE SMALLER OPEN ECONOMIES

Leader: Ernesto Stein (IDB)

Lead Speaker: Mauricio Mesquita Moreira (IDB)

Country Panel Belize: Christine Vellos and Glenford Ysaguirre (Central Bank of Belize)
Roundtable: Costa Rica: Roger Madrigal Lopez (Banco Central de Costa Rica)

Jamaica: Wesley Hughes (Ministry of Finance) — Via Video Conference*

Mexico: Alberto Torres Garcia (Banco de México)

Panama: Kristelle Getzler (Secretaria de Asuntos Economicos de La Presidencia) and
Rogelio Alvarado (Ministerio de Economia y Finanzas)

Uruguay: Umberto Della Mea (Banco Central de Uruguay)
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9:00am-10:00am LESSONS FROM THE GLOBAL CRISIS: MACROFINANCIAL RISK REGULATION AND POLICY
Moderator: Eduardo Fernandez-Arias (IDB)

Presentations: Markus Brunnermeier (Princeton University) Power Point - Paper
Marcus Miller (University of Warwick) Power Point - Paper

10:30am—-12:00pm LESSONS FROM THE GLOBAL CRISIS: FINANCIAL REGULATION REFORM IN LAC?

Moderator: Andrew Powell (IDB)

Presentations: Robert Rennhack (IMF) Power Point - Paper
Augusto De la Torre (The World Bank) Power Point - Paper
Miguel Kiguel (Econviews) Power Point - Paper

Discussants: Otavio Ribeiro Damaso (Banco Central do Brasil)
Alejandro Werner (Secretaria de Hacienda y Crédito Publico, México)

12:00pm —2:00pm  WORKING LUNCH: ESTIMATING OUTPUT GAPS AND STRUCTURAL FISCAL BALANCES

Moderator: Mario Marcel (IDB)

Lead Speakers: Roberto Rigobdn (MIT)
Marcelo Giugale (World Bank)

2:00pm — 3:00pm WHEN ARE COUNTERCYCLICAL FISCAL POLICIES EFFECTIVE?

Moderator: Teresa Ter-Minassian (Former IMF)

Presentations: Carlos Vegh (University of Maryland) Power Point - Paper
Michael Kumhof (IMF) Power Point - Paper

Discussant: Roberto Perotti (European University Institute)

3:30pm —5:30pm EARLY EVIDENCE ON COUNTERCYCLICAL POLICY EXPERIENCE IN LAC

The key indication that the 2000s are not the 1990s in LAC is the margin for countercyclical policies to mitigate the
shock. The policy tradeoff is moving. While monetary policies are the most salient example (with policy rates
falling rapidly and being properly transmitted to the markets), fiscal balances are being relaxed almost
everywhere. What is the experience with countercyclical policies so far? What has been the policy response, how
have and will they evolve with the crisis? Where does the monetary easing cycle end, how does the market react
(risk premium) and how is the policy transmitting (rate curve)? Is quantitative easing needed at this stage because
there is no margin for further cuts; is it expected to be effective, would public banks be useful to do it? How has
countercyclical fiscal policy impacted market perceptions? Is there preliminary evidence on its effectiveness? How
have financial systems absorbed the shock and reacted to policies?

Leader: Eduardo Borensztein (IDB)

Lead Speaker: Mauricio Cardenas (Brookings Institution)

Country Panel Argentina: Francisco Gismondi (Banco Central)

Roundtable: Brazil: Julio Alexandre Menezes da Silva (Secretariat for Economic Policy) — Via Video
Conference

Chile: Alejandro Micco (Ministerio de Hacienda);
Pablo Garcia (Banco Central)
Colombia: Yanneth Rocio Betancourt (Banco de la Republica)
Mexico: TBD
Peru: Luis M. Valdivieso (Ambassador for Peru)
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AGENDA
2:30- 4:30pm SEMINARIO DE POLITICAS: HACIA UN NUEVO ORDEN FINANCIERO

Presidido por:

Santiago Levy, Vicepresidente de Sectores y Conocimiento del BID

Panel:

Ricardo Caballero, Presidente, Facultad de Economia y Profesor de Economia Ford International, Instituto de
Tecnologia de Massachusetts (MIT)

Marcus Miller, Profesor de Economia de la Universidad de Warwick

Avinash Persaud, Presidente de Intelligence Capital

José Vinals, Asesor financiero y Director del Departamento Monetario y de Mercados de Capitales del FMI

9:00-9:15a.m. Palabras de apertura y bienvenida: Luis Alberto Moreno (Presidente, BID)

9:15-10:30 a.m. PERSPECTIVAS SOBRE LA CRISIS MUNDIAL: ¢SE VEN LAS PRIMERAS SENALES DE LA RECUPERACION?
Moderador: Santiago Levy (BID)
Panel: Jorg Decressin (IMF)

Simon Johnson (Instituto Petersen)
Steven Kamin (Junta de la Reserva Federal)

11:00 a.m.— 12:15 p.m. EL NUEVO MAPA FINANCIERO INTERNACIONAL PARA AMERICA LATINA Y EL CARIBE

Moderador: Luis Giorgio (BID)
Panel: Eduardo Levy Yeyati (UTDT)
Alicia Garcia Herrero (BBVA)
12:30-2:15p. m. ALMUERZO (COMEDORES EJECUTIVOS, Piso 7)
TiTULO: LECCIONES DE LA CRISIS PARA LAS REFORMAS DEL SECTOR FINANCIERO EN AMERICA LATINA Y EL
CARIBE
Anfitridn: Santiago Levy (BID)

Orador de orden:  José Viiials (FMI)

2:30-3:30 p.m. PERSPECTIVAS PARA LA REGION
¢Como se esta desenvolviendo la recuperacién? ¢Qué tanto riesgo hay en las perspectivas para 20107?

Moderador: Eduardo Lora (BID)

Presentaciones: Ernesto Talvi (CERES)
Rodrigo Valdés (FMI) - EMI Regional Economic Outlook: Western Hemisphere

4:00-6:00 p.m. MESAS REDONDAS DE PAISES

Moderador: Ernesto Stein (BID)
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Lead Speaker: Mauricio Mesquita Moreira (IDB)

Mesa redonda Belice: Christine Vellos y Glenford Ysaguirre (Banco Central de Belice)
de pais Costa Rica: Roger Madrigal Lépez (Banco Central de Costa Rica)
Jamaica: Wesley Hughes (Ministerio de Finanzas) — Via Video Conferencia*
Meéxico: Alberto Torres-Garcia (Banco de México)
Panama: Kristelle Getzler (Secretaria de Asuntos Econdmicos de La Presidencia) y
Rogelio Alvarado (Ministerio de Economia y Finanzas)
Uruguay: Umberto Della Mea (Banco Central de Uruguay)

9:00-10:00 a.m. LECCIONES DE LA CRISIS MUNDIAL: REGULACION Y POLITICAS DEL RIESGO FINANCIERO MACRO

Moderador: Eduardo Fernandez-Arias (BID)

Markus Brunnermeier (Universidad de Princeton) Power Point - Documento
Marcus Miller (Universidad de Warwick) Power Point - Documento

Presentaciones:

LECCIONES DE LA CRISIS MUNDIAL: ¢REFORMA DE LA REGULACION FINANCIERA EN AMERICA LATINA Y EL
10:30 a.m.—12:00 p.m.

CARIBE?
Moderador: Andrew Powell (BID)
Presentaciones: Robert Rennhack (FMI) Power Point — Documento
Augusto De la Torre (Banco Mundial) Power Point - Documento
Miguel Kiguel (Econviews) Power Point - Documento
Analistas: Otavio Ribeiro Damaso (Banco Central do Brasil)
Alejandro Werner (Secretaria de Hacienda y Crédito Publico, México)
12:00 - 2:00 p.m. ALMUERZO DE TRABAJO
CALCULO DE LAS BRECHAS DE LA PRODUCCION Y EQUILIBRIOS FISCALES ESTRUCTURALES
Moderador: Mario Marcel (BID)
Oradores Roberto Rigobdn (MIT)
principales: Marcelo Giugale (Banco Mundial)
Tour de Table
2:00 —3:00 p.m. ¢CUANDO SON EFICACES LAS POLITICAS FISCALES ANTICICLICAS?
Moderador: Teresa Ter-Minassian (Ex — FMI)
Presentaciones: Carlos Vegh (Universidad de Maryland) Power Point - Documento
Michael Kumhof (FMI) Power Point - Documento
Analista: Roberto Perotti (Instituto Universitario Europeo)
3:30-5:30 b.m ELEMENTOS DE JUICIO PRELIMINARES SOBRE LOS RESULTADOS DE POLITICAS ANTICICLICAS EN AMERICA
’ =vpm. LATINAY EL CARIBE
Moderador: Eduardo Borenztein (BID)
Orador principal: Mauricio Cardenas (Brookings Institution)
Panel de paises Argentina: Francisco Gismondi, (Banco Central de Argentina)

Brasil: Julio Alexandre Menezes da Silva (Secretaria de Politica Econdmica) — Via
Video Conferencia

Chile: Alejandro Micco (Ministerio de Hacienda);
Pablo Garcia (Banco Central)

Colombia: Yanneth Rocio Betancourt (Banco de la Republica)

México: TDB

Peru: Luis M. Valdivieso (Embajador de Peru)
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